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THEATER NUCLEAR FORCES AUSTRIA 


AUSTRIA LISTED AS ATOMIC BOMB TARGET 
Places Nased 
Vienna PROFIL in German 18 Aug 80 pp 29-30 





[Article: ‘Atomic Bom on Tulln?") 


U.S. nuclear war plans turned over to British 
ste. The sender: the KCB, the Soviet intelli- 
gence service. 


In aid-June of this year, five British journaliste and nine left-wing 
Labour deputies were taken aback by the contents of an anonymous piece of 
mail: 80 pages of copies of secret documents belonging to the U.S. Armed 
Forces in Burope, scst of then bearing the “Top Secret” stamp. If the 
papers are genuine, they date fren the early 1960's. 


The longest of the documents, about 40 pages, is a list of atomic boub 
targets, including some in Austria: Vienma-Gtrasshof, Tulln, Kreas, Lins, 
Gras, Mlagenfurt, Innsbruck... . The two cover sheets on the packet say 
“Wuclear Yields Requirements Part I, Target listing.” 


The remaining documents are four U.S. Armed Forces operation plans for use 
in the event of war. The two sost extensive plans describe a general war 
in Burope. They carry the designations OPLAN (military abbreviation for 
operation plan) 100-1 and OPLAN 100-6. OPLAN 100-1 presupposes a Soviet 
attack; OPLAN 100-6 assumes «a U.S. attack on the Bast. 





All the recipients of the British “office mailing immediately guessed 
the sender to be the KGB, the intelligence service. The KGB's in- 
tention is obvious: to add fuel te the “Uampaign for Nuclear Disarmanent,” 
which has gained great influense within the labour Party. 


Those in England were also immediately reminied of the material published 
by STERN, the Hamburg illustrated magasine, which as long as 10 years ago 
had printed documents from the same KCB find (though there was nothing on 





OPLAN 100-1 or OPLAN 100-6), STERN wrote at that time: “Highly placed 
U.S. authorities confirmed to us the absolute authenticity (of the atomic 
target listing).” 


STERN identified U.S. Army Sergeant Robert Lee Johnson as the KGB's in- 
former, As @ Pentagon courtier in Burope, Johnson had access to secret 
documente and had been sentenced to 25 years in prison in a court martial 
proceeding held in April 1965, 


The NSW STATESMAN inquired of the American embassy in London whether the 
documents it had received were among those compromised by Sergeant Johnson. 
Said embassy spokesman Jim Dobbins: “Nothing pointe in a different direc- 
tion.” But he noted that no detailed reply should be expected from the 
Pentagon with reference to possible forgeries by the KGB. A epokesman for 
the London International [Institute for Strategic Studies said he thought 
the list of atomic bomb targets had possibly been expanded in the sean- 
time. 


What was it that could sove U.S. planners to include places in Austria in 
their listing of nuclear targete’? The “Nuclear Yields Requirements” con- 
tains all targets that could be bombed by the United States in any con- 
ceivable war situation; these targete include streets, ailitary poste, 
porte, bridges -- even in allied or neutral states. Places in Eastern 
Surope, the PRG, Finland, Austria, Yugoslavia -- and even Iraq, Iran, 
Syria and Egypt -- are found on the published sheets. The table pre- 
scribes in each case the altitude at which the explosion sust occur and 
which of the 16 explosion levels between 2.5 kilotons and 1.4 megatons is 
needed to destroy the target (the latter figure is equal to 70 times the 
power of the Hiroshima boab). 


The distribution and precise delimitation of the Austrian targets sakes it 
clear that a possible Soviet advance is to be checked, All the targets 

in this country lie in the corridors leading west and/or southwest -- in 
other words, toward Yugoslavia. 


Sach page of the "Nuclear Yield Requirements” bears the notation “No Por- 
eign Dissesination”™ -- not even to the partners of the Western alliance. 
OPLAN 100-6 even assumes that NATO will collapse in the event of war; 
measures have been planned against local West European authorities “who 
are unable or unwilling to maintain effective government.” 


OPLAN 100-6 was initialed on 15 June 1962 by General J.P. McConnell in the 
name of the Buropean headquarters of the U.S. Armed Forces. It was devel- 
oped by order of the Joint Chiefs of Staff, the highest U.S. silitary 
command evel. Assumed is the event of a “pre-emptive U.S. attack.” The 
translation follows: 





/Top Secret 

Headquarters 

U.S. Buropean Command |...) 
15 June 1962 


Operation Plan USCINCBUR (U.S, Commander in Chief, Surope) No 100-6 (,..) 
a. General: 


(1) The Joint Chiefs of Staff have directed the Commander in Chief, 
United States Buropean Command, to plan to conduct early offensive opera- 
tions in event of U.S. pre-emptive attack. The definition of U.S. pre- 
euption is *... U .. attack ie launched in response to unequivocal strate- 
gic warning of impending Sino-Goviet Bloc attack upon the United States or 
ite allies, with U.S. forces world-wide being in a state of advanced read- 
iness.” The Joint Chiefs of Staff have directed that the general war 
plans of unified and epecified commanders and the Single Integrated Opere- 
tion Plan (SIOP) will provide for execution by SIOP forces, when directed 
by competent authority, of two pre-emptive U.S. Attack Options. These are 
Attack Option I, in which the goal is the destruction and neutralisation 
of strategic nuclear weapons delivery systems of the Sino-Soviet Bloc 
which constitute a threat to the United States and ite allies and to U.S. 
and allied armed forces overseas; and Attack Option II, in which the goal 
ie the same as in Option I plus the destruction or neutralisation of other 
elemente of the forces and ailitary resources of the Sino-Goviet 
Bloc. / {in bo 


OPLAN 100-6 assumes that after Option II has been carried out, in the GDR 
and the CSSR a total of 10 of the 20 Soviet divisions will be annihilated, 
12 of the 1% Csech divisions and 2 of the 6 East German divisions. After 
that would come a Western thrust toward Prague and Berlin. “Since not all 
NATO states will decide to participate in these operations, a regrouping 
of the allies is provided for,” gays OPLAN 100-6. The silitary planners 
aseumed in 1962 that (“at least") the FRG, Great Britain, Italy, Greece 
and Turkey would take part in euch an attack. 


It was planned to bring the FRC Bundeswehr in on the sarch to serlin, but 
in the process of putting together a new government, “every conceivable 
precaution shoud be taken to prevent the reunification of West and mast 
Germany.” 


Foreign Minister Pahr's Reaction 
Vienna PROFIL in German 25 Aug 80 p 26 
[Onattributed article: “Our Priends 'Bombs"/ 


[Text] ‘The sore atomic bombs that are made, the larger 
the number of targets that aust be found for then. 








A “terrible feeling” crept over Foreign Minister Willibald Pahr last week 
when he saw in PROFIL familiar Austrian place-names on a list of possible 
U.S. atomic bomb targete. From Vienna-Strasshof to Innsbruck, from Gauend 
to Klagenfurt, American sights are almed at 39 targets on roads, railways, 
bridges and airporte in the event of an invasion from the Bast. 


Said Panr: “1 personally cannot believe that these documents are genuine, 
for if they were, it would constitute the preparation of a blatant viola-~- 
tion of Austrian neutrality and territorial integrity. And I cannot ima- 
gine this kind of perfidy toward Austria from an allied state like the 
United States.” 


To be eure, Par considers “hopeless” the prospect of receiving confirm- 
tion of the autnenticity of the documents, but if he had the proof, “we 
would already have protested very vigorously." 


Another U.S. document was reproduced in the last issue of PROFIL, a 1962 
war plan which calls for a preventive suclear attack on Bast bloc armed 
forces. Dr Joseph Goldblat of the Stockhola International Peace Research 
Institute (SIPRI) explains how it could come to a decision like this which 
is eo difficult to imagine; he intentionally assigns no names to the 
antagoniste: “If one side fears that the other side has acquired the 
capability to launch a decisive first strike, it will prefer to strike 
firet." 


Goldblat thinks that once the switch is made from sutual deterrence 
(retaliation against cities) to the counterforce strategy (military tar- 
gets), there is an increasing probability of war resulting from a aiscal- 
culation or nervousness. But it is precisely such a counterforce strategy 
order that President Carter issued to the military on 25 July of this year 
with his “Directive 59.” 


To Dr Goldblat, Carter's “new” strategy (which can already look back on a 
decade of practical application) is little sore than a “legitimation for 
an unlimited arms race.” In view of the 10,000 U.S. and 6,000 Soviet 
nuclear weapons unite (present levels), the target planners simply found 
too few cities; they had to start looking around for military targete 
years ago. But the number of ailitary targets is virtually unliaited, 


Dr Christoph Bertraam, director of the London International Institute for 
Strategic Studies (IISS), sees in the American policy not a strategy for 
waging war but a strategy of deterrence: “All of these highly sensitive, 
highly technicalised systems that are necessary to a capacity for delib- 
erately carrying out limited strikes are so vulnerable that no reliable 
strategy can be built on them. Once deterrence has failed, everything will 
be different, and we don't know how it will be then.” 














General Kuntner's Reaction 
Vienna PROFIL in German 25 Aug 80 p 25 


[Interview with General Wilhelm Kuntner, commandant, National Defense 
Acadeny, by Michael Siegert; date and place of interview not indicated/ 


Arext/ [Question] General Kuntner, would a 10-kiloton atomic bomb on 
Strasshof be fatal to all the inhabitants? 


[inawer] Yee. Definitely, if it were 10 kilotons, And especially the 
secomiary effect gets bad. This is why I think we are the only ones who 
can prevent nuclear war in Austria, by holding up our end with the efforts 
that can be expected of us. If these nuclear target plans exist, then 
there have been people on the American general staff who have doubted 
Austria's willingness or ability to defend iteelf. If we Austrians are 
either not ready or not able to stop one side from marching through the 
country, thus leaving the other side open to the fatal threat of a flank- 
ing attack, the latter will defend himself using any means at his disposal. 
NATO has no conventional means to spare for this; it is such too weak. 


[Question] The new strategy of the Austrian Federal Army probably 

down to declaring the cities open and taking the troops to the forests and 
the mountains. The American plan appears to go this way, however: We'll 
come down on them here if the Russians come; we'll hit the lines of comaun- 
ication as early as possible so as to impede their advance. 


We have never talked about open cities in Austria. If we did, 
we would be implying to the Soviet Union or the Americans that it was 
their intention to attack these cities. In the interest of our own people 
it is understandable that for the sake of defending our territory we shall 
of course seek to keep the war away from large high-density centers by 
means of defensive and diversionary positions. 


/[Question/ Will you protest the plan to employ atomic boats? 


[pnswer/ I don't believe these nearly 20-year-old planning conceptions 
should be turned into a bone of contention. But it should be stated very 
clearly that we Austrians are not interested in such plans, and you people 
had better believe us when we say we'll protect our own hides. 


[Question] Can the Austrian Feceral Army come up with any real opposition 
today to an attack from outside? 


[knawer] Well, we're certainly in a transition phase, but with very rec- 
ognisable signs of being on the right track. Once we have realised the 
next stage of our defense plans -- increasing our manpower to 300,000 -- 
the probability that the other side will stay out becomes many tines 


greater. 











[Question] What do you think of the new U.S, counterforce strategy? 


[Anawer/ This development has been discernible for many years, Soth 
superpowers are worried that a third-etrike capacity will remain intact 
following a first strike by one of them and a possible retaliatory strike. 
This third-etrike capacity can then be used purely as a means of blackmail 
if one side no longer has anything left. The counterforce strategy has 
indeed long been a basic concept for the Soviets. 


[Question] Published accounts of Carter's “Directive No 59” have stated 
that the counterforce strategy would make it easier to limit atomic wars 
-- in other words, would also make it possible to fight such wars. Do you 
consider that possible’ 


/Answer/ Of course these theories exist. It all began with “flexible 
response,” with people believing that nuclear war could be limited and 
separated into specific levels, 


[Question] Hermann Kahn's famous theory of the 4+ stages of escalation, 


[Anawer/ Yes. I personally am afraid that once this valve is released, 
there will be virtually no stopping the escalation pressures built up 
behind it. If we know this, we will perhaps be sore careful with these 
means, I consider it in part an academic game being played by scientists 
who are not all that aware of the realivies. 


[Question] So you think an escalation would keep on escalating? 


[Answer/ That is very probably to be feared. 


[Question] Are you hoping for something to come of further SALT negotia- 
tions on arms limitation? 


[Knawer7 I would say that a continuation of the SALT negotiations was 
urgently necessary. One has to fear that technology is running away fron 
the very ponderous diplomats. We are already contemplating developments 
that will be in existencein the 1990's: radiation weapons, particle wea- 
pons, killer satellites. All of these are things that both sides have al- 
ready taken beyond the blueprint stage into the testing phase. If SALT 
III does not begin, SALT II has been merely a moral exercise; the screws 
will be turned one more time and there will be a renewed arms race. We 
are hearing tough talk in the American election campaign: “Our arms pro- 
gram will back the Russians up against the wall,” and similar statenente. 
I take no statement by an American politician seriously at this time. 

One can certainly imagine American technology and financial power truly 
capable, if they wish, of “out-arming” the Russians until they're figura- 
tively winded. But the Americans would not be thinking in terms of real- 
politik if they were to do this, for if you push someone that far, you 
could virtually force him to carry out a pre-emptive strike. 


7458 
cso: 3103 




















THEATER NUCLEAR FORCES FEDERAL REPUBLIC OF GERMANY 


NUCLEAR ARMS OF WARSAW PACT, NATO COMPARED 
Frankfurt/Main FRANKFURTER RUNDSCHAU in German 12 Aug 80 p 3 


[Article by Pierre Simonitsch (Geneva): "NATO Is Not That Far Behind-- 
The Arms Experts Recalculate the ‘Missile Gap’ Figures") 


[Text] The ordinary citizen has good reason for being confused. Is the B° 
USSR arming way beyond its legitimate defense needs? Or are the Americans 
exaggerating Soviet power for the purpose of justifying their own arms 

efforts? The Western press reports daily on new Soviet missiles, air- 

craft, tanks and naval vessels. On the other hand, NATO last December 

passed the controverisal "Defense Modernization Resolution,” which pro- 

vides for the emplacement of 572 nuclear-tipped medium-range rockets 

and cruise missiles in Western Europe after 1983, if by that time nego- 

tiations with Moscow have failed to produce “Eurostrategic" arms parity. 


United States defense expenditures will reach a record $135 billion this 
year. Official plans call for a phased increase of the U.S. military 
budget to $225 billion by 1985. The other NATO countries have committed 
themselves to an actual increase in their defense budgets (i.e., after 
providing for inflation) of 3 percent annually. The alleged 5-percent 
annual increase in Soviet arms expenditures is cited in justification of 
this measure. 


Unfortunately, the military experts are treading on shaky ground on this 
point. In the official Soviet budget for 1978, only 17.2 billion rubles 
($11.4 billion) were earmarked for defense. That means a decrease of 

200 million rubles from 1970. However, the CIA fired the 1970 Soviet 

arms expenditures at $105 billion, those for 1975 at $120 billion and those 
for 1978 at $148 billion. According to this, the Soviets are spending con- 
siderably more money for their armed forces than the Americans. 


The most credible reference works on this subject are believed to be the 
annual report of the Stockholm International Peace Research Institute 
(SIPRI) and the annual publication of the International Institute for 
Strategic Studies (IISS) in London, "The Military Balance.” Says the 
latest annual SIPRI report: “Neither the official Soviet figures nor 








the alternative, very high, CLA estimates are acceptable,” SIPRI 
estimates that the USSR spent approximately $106 billion for armamente, 
whieh comes quite eclese to the U.S, defense budget, 


Loneon's LISS apologises to its readers for net coming up with estimates 
of ite own: “Ne single figure for Seviet defense expenditures can be 
given, because available information cannot serve as 4 basis for accuracy. 
1188 has ite doubts about CLA figures as well: “Their particular methods 
of ealeulation have 4 tendency to exaggerate Soviec defense efforte in 
comparison with these of the United States,” 


fhe attempt wae made to express Soviet military expenditures as 4 per= 
centage eof national income or in relation to the ruble's purchasing 
power, The CIA arrives at ite high figures by caleulating how auch the 
production of new weaponry an! the maintenance of the Soviet armed forces 
would coset in the United States, But thie method hae a built-in error, 
because the cost structures of the two countries have no comparable 
basis. A U.S. arme manufacturer uses a different set of criteria for 
calculating hie prices than does a Soviet government-owned enterprise. 
Nor can the coste of operating the U.S. professional army and those of 
Soviet soldiers having a 2 to J<year period of obligatory service be 
given 4 common denominator, According to the LISS, the Soviet armed 
forees have 3,658,000 men, compared with 2,022,000 for the United States, 
SIPRI provides no figures on this subject. 


Comparisons of manpower figures have been largely abandoned because they 
are not 4 good indicator of combat strength or operational readiness. Of 
greater use appear to be current efforte to determine the present nuclear 
balance of forces in Burope. While the Americans and the Soviets are 
presently enjoying a standoff because of their equivalent strategic 
weapons, 4 “gray zone” has come into being in Burope which is not being 
dealt with by any kind of arms contro! negotiations. The modernization 
of the Soviet medium-range missiles targeted for Western Europe (88-20) 
and the production of a medium-range bomber (Backfire) have stimulated 
NATO into taking countermeasures. Now the Atlantic defense alliance has 
also ordered medium-range missiles which would constitute a direct threat 
to the USSR. 


The evolution of that type of “Burostrategic parity” is not welcomed by 
all Western politicians, because it conjures up the danger of “disengage- 
ment” from the United States and an atomic war limited to Europe. LISS 
sees the present balance of forces as follows: The Warsaw Pact has 5,364 
medium-range atomic weapons delivery systems (range of 300-7,6860 km); 
NATO has 2,045 (600-4,800 km). However, a number of these missiles and 
aircraft are only conditionally ready for action or would be destroyed 

in case of war. Calculating the number of operationally ready nuclear 
warheads and probable failure rates, the LISS arrives at an almost equiv- 
alent relationship of 1.13:1 in favor of the Warsaw Pact: 1,209 to 1,065. 








But the Lendon Inetitute discerns a slow displacement in favor of the USSR, 
If modernization of the Soviet medium-range weapons continues at the cur- 
rent rate, the Bast would gain an additional 85 warheads per year, States 
"The Military Balance”: "We quet recognise that unlimited introduction 

of new and more efficient nuclear arme systema on the part of the Soviete 
ie beginning to provide an advantage to Moscow in the Buropean Cheater, 

an advantage which NATO will use ae justification for ite response," 


SIPRi's annual report makes a stern judgment about both the Wareaw Pact 
and NATO: "The increase in Burostrategic syatems is the most disquieting 
development in the worldwide armament race of 1979/80, The new Buro- 
atrategic weapons on both sides of the Bast-Weat frontier must be con- 
sidered an augmentation of warfare capability. All of Burope is thereby 
more vulnerable to nuclear destruction, Current arma reduction efforte 
have been undermined, and the task of negotiating additional arme con- 
trol agreements has become more difficult." 


The Stockholm Institute considera the modernization of Soviet medium- 
range missiles to be less dangerous than the West's response to it, "If 
the SS-20's are numerical replacements for existing missiles, thie does 
not constitute a new quantitative threat,” the annual report continues. 
SIPRI calle the description of the introduction of Pershing II missiles 
and cruise missiles by NATO as a “modernization” an “understatement ." 
Both weapons systems currently being developed would provide the West 
with "new qualitative capabilities.” Should NATO go through with ite 
defense modernization resolution, SIPRI sees an increased probability of 
war in Burope escalating to the employment of strategic nuclear weapons. 
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THEATER NUCLEAR FORCES PRANCE 


USE OF TACTICAL NUCLEAR WEAPONS OVERSEAS DISCUSSED 
Parie STRATEGLE ET DEFENSE in French No 6, Jul 80 p 23 


[Article: "Toward Possible Use of Tactical Nuclear Weapons Overseas"~- 
passages between slantlines published in boldface) 


{Text} 21 March 1977 on the occasion of a conference at the H. EB. D. N. 
General Mery, armed forces chief of staff, raised the problem of using the 
ANT [Tactical Nuclear Weapons] outside of Europe, specifying: "For the 

time being we are only at the general staff thinking stage." Noting that 

in case of use at sea ANT's “lose their apocalyptic character,” he envisaged 
two cases: one “from a sea bordering the European continent.” In this assump- 
tion tactical use would be linked with strategic use as in Europe iteelf. The 
other case "would be that of a distant maritime theater, the Indian Ocean, for 
example." It would be then “a new concept,” since “it might be a matter of 
utilizing tactical arms while avoiding the setting off of strategic forces 

in various types of action of the intimidation or retaliatory variety." Up 

to now unawareness prevails with respect to knowing whether or not since 1977 
the general staff has taken stock of its thinking on these matters and a con- 
cept of cohesive use of the ANT overseas has been clarified. If such is the 
case, the country should be informed of it. The well known ups and downs of 
the evolutive concept of use of the ground ANT could have served as a useful 
lesson. Once again it seems that the putting in place of new armaments is a 
step ahead of the policy about their use. for, in fact, the thing that is a 
certainty is that 10 "Super-Standard" weapons based on our two aircraft car- 
riers are going to be equipped with an ANT. The French general staff is 
expected to specify the conditions of its ultimate use. 


/Today the use of the maritime ANT linked to strategic arms can be envisaged 
only under the assumption of the “naval test."/ 


The use of the maritime ANT connected with the Strategic Nuclear Force would 
mean the imminence of the setting off of massive reprisals in case of per- 
sistence in the attack. Therefore it is truly credible only under the assump- 
tion of a major maritime aggression directed against the national territory. 
The most effective tactical weapon still remains the classical nuclear fis- 
sion weapon likely to lay the superstructures of buildings to waste through 
its blast effects. 
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/Temerrow France may be led to use or to threaten to use the overseas ANT 
without any ties with the strategic forces, / 





The overseas ANT would not be digsuasive against a nuclear superpower, Reduced 
to ite military effectiveness only, by dint of being disconnected from the 
Strategic Nuclear Force, it would come up against the disproportion of the 
forces facing one another: without the help of the threat of strategic 
reprisals, the weak side is unable to intimidate the strong side, If the 
Soviets should decide themselves to close the Persian Gulf, Pranee would 

have no means of opposing such a move, 


According to what General Mery said in 1977, it was a matter of defending 
out strategic supply lanes, of establishing our influence in a given sone 
and reatoring to France the means of securing reapect for ite flag in face 
of the emergence of regional powers. In these assumptions the on-board 
ANT's would be used without being the immediate forerunner to the setting 
off of atrategic forces. It would be a matter of localized retaliation and 
intimidation actions disconnected from the Strategic Nuclear Force. 


The emergence in the medium and long term of regional powers endowed with 
nuclear weapons will not fail to counteract to one degree or another French 
influence in the remote zones of our territory. The indirect strategy 
developed by the major powers will find itself brought into question in its 
very essence with consequences difficult to imagine today. 


it has been possible to note in eleven Third-World countries the political 
and strategic factors that cause a country ready to take the nuclear step 

to become certainly or even probably a nuclear power: South Africa, Argen- 
tina, Brazil, Egypt, India, Iraq, Ierael, Libya, Pakistan and Taiwan. With 
the exception of Libya, all these countries could equip themselves with 
tactical nuclear armaments in a time lag going from a few days for Israel 

to some months for South Africa and India, and to 6 or 7 years for Egypt. 

In the long term, about 30 countries will possess the necessary inetallations 
and know-how to manufacture nuclear weapons. In general the nuclear arsenal 
of Third-World countries, necessarily rudimentary, will not enable them to 
launch a second attack nor stand up to a critical situation. They will not 
have at their disposal means for long-distance alerts, information networks, 
“hot lines” etc. 


In a Third World grown "proliferous", the major powers--and the Soviet Union 
especially comes to mind--may then be tempted to entrust ANT's to certain of 
their privileged allies with a view to reestablishing to their advantage 
threatened regional balances. 


Whatever the relations which France maintains with these countries today, 
its interests may some day be threatened, in Guiana by Brazil, in the Medi- 
terranean basin by Libya, in the Near East by Iraq, in Djibouti by Ethiopia 
and Yemen. Alone or in a joint effort with its allies, France could be led 
to take action in a Third World in which the connections among the classic 
military forces would be totally overturned by the nuclear factor. 
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~wAgainet 4 new nuclear power not having strategic vectors at ite disposal, 
France could be placed in the position of having to use ite tactical nuclear 
armaments. 


~wAgainst a non-nuclear power, the use of an ANT by France could be justified 
only by the imbalance of the conventional forces facing each other, But a 
consequence of thie substitution of the atom for “classical” means could be 
the banning of France by other nations, 


-=In both cases France would be running the risk, in case of an isolated 
initiative of seeing its possible adversary appeal to a superpower for pro- 
tection. The latter could then provide "the victim of an aggression” with 
an ANT likely to put it on an even keel with our armed status, or go beyond 
that. 


~The flaunting by France of a concept or use of a disconnected maritime 
ANT therefore involves uncertainties and serious rieke. 


Nuclear proliferation in the Third World, however, seems inevitable within 
the next 15 years. The “sanctuaries” of the nuclear powers equipped with 
central systems being “out of play", the generalized spreading of the nuclear 
risk throughout outside theaters of action will be considerably increased. 

In that expectation alone, mastery by France of the technology of the reinfor- 
ced radiation weapon and its production in the medium term could constitute a 
relatively appropriate anewer to the context of ite possible use. 


The “terrifying” (blast and heat) and "visual" aspects of this ammunition 
being very slight compared to those of a classical ANT, international reac- 
tions may as a result be lessened, whereas its effects will be none the less 
perfectly significant for the adversary. The ambiguous and hybrid character 
which this weapon can take on in the eyes of international observers will no 
doubt make it necessary in certain types of foreign intervention outside of 
Europe. 
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COUNTRY SECTION BELG LUM 


TRADE UNIONS ACCUSE GOVERNMENT OF RENBGING ON PENSION PROMISES 
Brussels DE STANDAARD in Dutch 12 Aug 80 p 1 


[Reports “Trade Unions Accuse Government of Breach of Promise; Civil 
Service Against Retirement Contribution." ] 


(Text ] Brusselse--It doesn't look as if the 630,000 civil 
servants in government service will be prepared to hand 
in 2 percent of their wages next year as a retirement 
contribution without a battle. Displeasure with this 
“vacation decision" through which the government wants 
to curb the budget deficit by 6 billion [ Belgian francs | 
is considerable both with the unions and with the common 
man. An extremely dangerous precedent, a disguised at- 
tack on automatic coupling of wages to the index, wage 
decrease and breach of promise on the part of the 
government are approximately the protests heard from 
all sides. The government may expect a great deal of 
controversy in September; the unions completely agree 
in that respect. 


The Gristian, socialist and liberal government unions (CCOD, ACOD and 
VSQA) are not happy with the content of the government decision, nor with 
the manner in which it was issued. The effect of surprise was indeed 
total. As late as 11 July, thus states the CCOD, the government com 
mitted itself formally to deliberate with the joint union front on any 
measure which would be taken in the framework of the budget law with 
respect to the civil service. That did not happen and thus in a uni- 
lateral manner an end was made to an 18-year old tradition of deliberation 
and negotiation, according to the union protest. 


The government unions are not happy either with the content of the govern- 
ment decision. They consider a retirement contribution of 2 percent, which 
will be collected by not paying part of the index increases in 1981, as a 
direct attack on the principle of index-coupling, which essentially comes 
down to a real pay decrease and an erosion of the purchasing power for 
personnel in government service who, according to them, are already now 
among the worst paid. 
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On top of that, the government decision introduces a fundamental change 

in the statutory and regulatory provisions of the civil service. The law 
of 1844, which is still in effect with some changes, indeed states that 
the state pays the retirement contribution of its civil servants. This 
prineiple can also be found back in the statutory definition of government 
personnel. The levying of a retirement contribution, thus emphasize the 
unions, is indeed an anti-statutory measure, 


The unions also call to mind the fact that retirement in government 
service should in fact be seen 4s postponed wages which are paid to the 
personnel in order to compensate for the fact that their pay is consider- 
ably lower than that in comparable private sectors. Moreover, government 
personnel already hand over 6.5 percent of their pay to the Widows and 
Orphans Fund and 1.8 percent goes to health care. Approximately just as 
much as what the clerical personnel of the private sector pay, according 
to the unions. An additional contribution for an as yet to be estab- 
lished (7?) retirement fund then also means an additional financial 
bloodletting. 


Moreover it is feared that with this government decision things will run 
out of control. Now it is supposedly 2 percent, next year 3 percent, and 
then. . »« We know where it starts but not where it ends, says the COOD 
which also pointed out that the current decision with respect to the 
civil service could possibly have repercussions for the private sector 

in the future. 


In order to discuss the government decision and draw up a plan of action 
in the matter, the authorized bodies of the CCOD will meet at the begin- 
ning of September, the ACOD decided to call up its National Committee as 
s00n as possible and the executive committee of the VSOA will meet on 

21 August. 
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COUNTRY SECTLON BELG LUM 


YOUNG CVP'S DISAGREE WITH MARTENS III POLICIES 
Brussels DE STANDAARD in Dutch 12 Aug 80 p 2 


(Report by GFs “Young CVP (Social Christian Party) Members Very Angry 
with Prime Minister; ‘No Negotiations with FDF (Francophone Democratic 
Front)'") 


[Text] The Young Social Christians disassociated them- 
selves from the budget policy and the communal policy 
of the Martens Government in a rather heated announce- 
ment. Young Social Christians Chairman Eric van Rompuy 
said that Martens had taken into account neither [ the 
slogan | “Prosperity through Courage" nor the decisions 
of the CVP congress in Heizel. 


The announcement of the Young Social Christians states that “it is shame- 
ful how the government drew up the 1981 budget in jwet a few weeks in an 
improvised manner after many months of talking on the state reform. 

It is not a question of a structural intervention in government expendi- 
tures. The deficits have been greatly underestimated, and even the 
budget criteria written into the government accord were not respected, 
according to the Young Social Christians. 


“According to the government statement, the net financing need of the 
government should decrease by 1 percent of the gross national product. 
According to the High Council for Finances this amounted to a current 
deficit of maximum 66 billion [Belgian francs | and a net balance of 
maximum 212 billion to be financed in 1981. Im the draft budget for 1981 
these deficits were set at ¥1 billion and 242 billion, thus 25 and 30 bil- 
lion higher than in the government accord. 


The Young Social Christians are further of the opinion that the govern- 
ment, “in an intellectually deceitful manner," has used the adjusted 

1980 budget as a base of reference instead of the original 1980 budget in 
calculating the decrease in the financing deficit. Chairman Eric van 
Rompuy has already been given the task of demanding the revision of the 
1981 draft budget at the first meeting of the CVP party administration. 
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The announcement of the Young Social Christians further states that they 
wonder about Che remark by Prime Minister Martens during a talk show on 
television that all political parties, thus including the FDF, would be 
involved in the discussion on Brussels in the fall. The Young Social 
Christians are of the opinion that negotiations with the FDF would lead 
to a recovery of the Francophone Front “and to nefast solutions for the 
Brussels Flemings in the sense of Egmont [pact]." Finally, the Young 
Social Christians are of the opinion that the discussion on Brussels had 
better be postponed in view of the dramatic financial position of the 
country. “There is a great likelihood that the Francophones will once 
again activate the coupling mechanisms and demand a parallellism between 
the approval of the 1981 budget and a solution for Brussels." 


In that context, it was also learned that on the initiative of the prime 
minister and Minister of the Interior and Institutional Reforms (F) 
Moureaux, a number of initial contacts -- very discreet -- are supposed 
to have been established already with Francophone Brussels politicians. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


RIGHTIST TURKISH GROUP SAID TO TERRORIZE, SMUGGLE ARMS, DRUGS 
Hamburg DER SPIEGEL in German 8 Sep 80 pp 58-70 


[Text] In the Federal Republic hostile Turkish politicel 
groupe ere fighting one snother--in holy wrath end to the 
knife. Worst are the right redical Gray Wolves who ter- 
rorise foreign workers with threate and bleckmeil. It ap- 
peare that some of this underground warfare is financed 
by the drug end ares trede. 


The Third Reich was on the defensive, the arms industry short of aateriel. 
The Turkish Gowermment had yielded to pressure from the United States end 
ceased to supply chromium. On 9 October 1944 the head of the Berlin 
security police wrote « letter to the Ministry for Foreign Affaire marked 
"top Reich secret," urgently recommending the expansion of relations with 
pen-Turkich groups in Turkey." 


In particular, so ren the letter, did « certein Alparslen Turkes serit “our 
fullest attention.” “If properly employed” he would provide “inexhaustible 
opportunities, well tranecending the militery interests of the Reich." 


Now, 36 years later, security officials in the Federal Republic also heve 
to contend with the once auch courted Turk who, in the meantine, become 
the head of the nationalist MEP rty of the Nationalist Movement/. 


Turkes hae remained « pen-Turk, a man who--just as in the era of Netionsel 
Socialiem--dreems of « greater Turkish empire with « population cf 120 mil- 
lion. At the last elections he got 6.4 percent of the vote and won 17 seats 
in the Ankara Parliement; he is the idol of thousends of Turkish workers in 
the FRG who have proclaimed « “holy end fearless war" here also: The Gray 
Wolves. 


Some 26,000 Turkes devotees are organized in « MHP controlled "Federation 
of Turkish Democratic Associations of Idealists in Europe” (ADUTDF), the 
strongest bloc of radicale among Turkish workers abroad. 
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They are arrayed ageinst « total of 29,000 left extremist compatriots, some 
Moscow loyalists, othere Albanian or Chinese Maoists, and involwed in « 
struggle for political predominance among the 1.2 million Turks in the 
Federal Republic--literally e war to the knife. 


For example: In Frankfurt nationalist Turks cut down four of their compa~- 
triote. The victims, Turkish Sociel Democrats, had refused to accept 
right redical leaflets. 


Another example: In Berlin-Kreuzberg about 70 right redical Turke used 
iron bare and chair legs, chains and knives to hit and stab 20 meubers of 
the Turkish Democratic Workers Association, who were handing out leeflete 
at Cottbus Gate. Thirteen workers suffered broken limbs and cute, Turkish 
vocational echool teacher Celalettin Kesim bled to death. 


And more yet: On the way to « showing of the MIP propagends file "When Will 
the Sum Rise Again?” Turks in Bielefeld attacked 15-year old Hidir Celik. 
An enknown attecker rammed a knife into Celik's abdomen, inflicting serious 


injury. 


On that day alone Bielefeld police had to be called out three times to pre- 
vent further bloodshed betweea rightistese and leftists. Police President 
Heinz Funk noted a "situation not unlike civil war.” 


Thet remark was due to the fact that the extremists eat the other end of the 
political spectrum lash out just as violeatly as the Turkes followers-- 
exactly es at home. In Ruesselesheim, for instance, Idealistse and Meociete 
regulerly clash in the evenings; there leftists hit the chairmen of the 
culturel union with an iron pipe, fracturing his skull. 


In Mannheim 30 followers of the exiled Turkish Communist Perty clubbed 
rightist leaflet distributors; Hemburg criminel police ere lookiag for 
left extremist Bektas Ozkan who, im late May, shot and killed Grey Wolf 
Yusuf Caya in a local shopping street. 


After MHP followers, ermed with ewitchbledes, had provoked bloody clashes 
in membership meetings, the executive of the IG /industriel lebor uni 
Chemicals appealed to Federal Minister of the Interior Gerhart Bew (in 
July last) to intervene "in order to save our country end our Turkish men- 
bers from serious and tragic developments." Amnesty International werned 
of an “invisible war here in the Federal Republic." 


SPD Bundestag deputy Klaus Thuesing suggested « ban on 411 associations of 
the Turkish Federation; his SPD colleague Claus Grobecker recalled the 
antiterrorist laws which should "be used against all terrorists, rightists 
as well as leftists, Germans as well es aliens." And for the longest time 
slogens have been sprayed on the walls of houses in residential districts 
where the Turkish wars are fought. These ell too plainly reveal the feel- 
inge of the native residents: “Turks--Get Out." 
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The increasing militancy on the left and right presents politicians and 
security officials with many conundrums, Baden-Wuerttemberg Interior 
Minieter Roman Herzog noted that it wes “virtually impossible” to sscer- 
tein which extremist group was responsible for what outrage. “Our people," 
complains hie Berlin colleague Peter Ulrich, “simply cannot comprehend 
the irrationality developing here." 


"Lacking proper knowledge," seid Bonn Justice State Secretary Hans de 
Witt last June at a Bundestag debate on the Turkish terror, he was “un- 
able to classify" the offenders “with specific political groupe." 


It is quite certain, though, that currently 318 triele ere pending in 
West German courte for offenses “with « political background” committed 
by Turks. In only 36 cases was it possible to establish a right extremist 
connection, in 69 cases « left extremist link. In 300 cases the back- 
ground remained murky. 


And that is quite usual in the metter of Turkish political crime: Weet 
German investigators are too unfamiliar with end uninformed about that 
oriental web of relations which is composed of piety and faneticiem, na- 
tional pride and economic misery, and makes the Turke both terroriete end 
victims. 


Many cases of politically motivated violence are not even brought to the 
notice of the authorities, because the Turks do not trust the West Germen 
agencies and prefer to settle conflicts among themselves. Linguistic dife- 
ficulties also bedevil the investigations by officiale who are often at « 
loss when a Yildirim or Abulkadir merely wishes to make « statement. 


Relatively more familiar to the BfV /Federal Office for the Protection of 
the Constitution/ is the left radical ecene, where Moscow loyalists and 
Maciste disport themselwes. They, just like their West German comrades, 
openly seek conflict with the euthorities. 


The right radicals, by contrast, act like good citizens, are polite to the 
police and tend to give BfV officials the impression as if they were con- 
cerned only with Allah, belly dancing and bakshish. They appear so peace- 
able thet, least August, Lower Saxon BfV officiale asserted that there was 
no euch thing as the Gray Wolves. 


For politiciens such ae SPD Bundesteg deputy Kleus Thuesing this was «a 
“complete misunderstanding of matters as they really ere," erising “in 
part from lying, in pert from slanderous arguments." Lower Saxon SPD 
chief Karl Ravens also criticized “really serious mis judgments." 


Most likely that happened because the tracks of suspects are often lost 
within the "Idealist" and “cultural” associations, backroom mosques and 
ostensibly harmless ethnic clubs. There, controlled from afar by MHP 
headquarters in Ankara, militant Turkes devotees who call themselves Gray 
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Wolves, have mobilized against those "rabid dogs" who do not follow 
"Basburg" (leader) Turkes, 


Last year the ADUTDF reconstituted itself in Schwarzenborn (Hessen) as the 
successor organization to the West German MHP section, banned in 1976 by 
the Turkish Conetitutional Court, Knowledgeable observers foresaw the 
violence by which the wolves from the Bosporus are now spreading fear and 
terror among their compatriots, 


At that time walle were decorated with militent slogans: "All Turke ere en 
army," “even if our blood should flow, victory is ours." Donations were 
collected by pointing out that “each Mark is a bullet aimed at the heads 
of the communists." 


Since then, in dormitories for foreign workers and factories, in mosques 
and in the etreete, ADUTDF members (also calling themselves Turkish Feder- 
ation) have been agitating and acting against communiet as well as sociel 
democratic and politically unaligned compatriots. Usually their strong- 
hold te a club with e# harmless sounding name, which allegedly serves 
charitable ends only. 


Since the Turkish Cultural Club opened in Duisburg-Meiderich, for example, 
where some 18,000 Turks live, social worker Margit Prase has noted that 
"terror stalks thie district." 


Tuckish citizen Ahmed and some friends of his, a11 steelworkers, collected 
signatures against the club, loceted in a storefront in Stahletrasse, where 
a gray wolf image plainly indicated the situation: "We do not want condi- 
tione here to resemble those in Turkey." 


Late at night, 2 days later, some unidentifield persons stopped Ahmed end 
@ friend; they threatened the two men with death. Right radicals broke en 
ashtray over the head of another steelworker. The situation in other 
places resembles that in Duisburg: In Stuttgart 200 rightist Turks used 
sharpened umbrella tips, razors and knuckledusters to attack competriots 
who were distributing leftist newspapers. 


In a factory in Fellbach (Wuerttemberg) Gray Wolves knifed a Turkish fel- 
low worker, leaving him near death. In Hagen they stabbed « compatriot 
who had refused to remove a poster of Turkish Premier Ecevit from the well. 
In Westphalie a "karate unit of Gray Wolwes" offered ite services to their 
"honored Islemic brethren." The service in question? "If there should be 
people who need to be removed, we will remove then." 


Possibly like this: “Last August at least two men" (public prosecutor's of- 
fice) slaughtered 26-year old Turk Katip Seltan, activist of the leftiet 
"Federation of Workers from Turkey" in Aachen. Salten received 20 knife 
cuts. The victim was bound hand and foot--for his friends “another surder 
by the Turkish fascists." 
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That which predleposes some Weet German officials to look benevolently upon 
Turkes followers te @ tactic personally evolved by the party chief, In « 
letter to « German friend Turkes wrote: 


"In order te not ettrect the attention of the locel euther- 
ities, it will be necessary to carry on party operations es 
if the sole consideration were respect for the lew of aeso- 
elation. te order not to give any excuse for intervention 
by the security forces, it will be necessary for commendoes 
and Idealiete to respect the ordere and wishes of party 
headquartere (when engaged in the intimidation of communiec 
elements end the wee of some measures ageinet readers of 
leftiet newepapere euch ee CUMMURIYET, POLITIKA, VATA, 
end #0 on).” 


Theat works wery well, end not only with regard to the BfV people. When « 
branch of the Turkish Federation organised « meeting of Gray Wolves in « 
Buremberg hell, the local pollee firet received « polite request. The 
authorities duly approved « “cultural evening with ausic end dencing until 
widnight.” In fect the occasion wae used to show « MIP propagends feature 
"When Will the Sun Rise Agein’", @ rectet piece of demegoquery, showing 
Russian epines cracking under the boote of Turkish netionliete. 


Aleo entirely in complience with their chairman's commend, Turkes viceroys 
sedulously cultivete relations with members of the ruling parties. For ex- 
emple with Hessen loce) COU politician Heine-Eckardt Lennapio who personel - 
ly taterceded for the two Idealiet chiefs Celebi end Batman eo as to get 
them residence perwite. Moreower, he himself rented the hall io Sebwersen- 
born (Hessen), where the right extremists held their firet ennual genere! 
meeting. According to Kennepin, the Turkish Federation is « “democratic 
umbrelle orgenization of an sbowe-perty seture.” 


Frente Josef Strauss seems to hold « similer opinion, Two yeare ago he wel- 
comed Turkes. Aleo friendly to the Turkish leader ie Keanepin's perty com- 
rede and COU Bundestag deputy Heine Schwert who hee just gotten iato trouble 
in connection with hie (awolwement io dublows erme transactions with Chins 
(SPIRGE. Bo 30/1980). Schwere eet with Turkes in Bonn ewen efter the ase- 
secre of Kahvremenmeres (111 dead), where terroriets linked to the MAP hed 
caused « bloodbath. 


Such contacts in the Pederal Republic ere taportent for the MEP end the 
Terkieh Federation for future reference eleo. The reason: At home prosecu- 
tore with increasing frequency link the netiowliete with violent criminele. 
Ankere (e already diecussing « ben on the MEP. 


Weet German BfV offictele are therefore fearful thet, one of these days, 
Turkes asy flee to the Pederel Republic end from here continue hie politi- 
cal etruggle, just as Ayetolleh Khomeini once did from Prence. 
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Possibly the amounte are even greater because right extremist Turks ere 
aleo tavolved in an extremely lucrative criminal bueinesse--the heroin 
trade, Yurteslan cold SPIEGEL: 


"In the Federal Republic the MAP carries on an extensive 
drug and arms business, The country te divided into seve- 
rel sslee regions, When foreign worker members of the 
MHP go to Turkey on vacations, they are made to carry 
heroin on their way back to the Federal Republic, While 
still in Germany they are given an addrese in their home 
eres, where they ere to pick up the drugs. When they re- 
turn, the etuff must agein be delivered to a specific ad- 
dress, They are paid @ omall sum for thie service. 


The revenues from heroin eales are traneferred to accounts 
in Belgium, Bulgerie end France, The money peys for 
weapons such ae Itelien Berettes, Brownings or Belgien 14 
gune; these are then ferried by professionel smugglers. 
The route rune vie Yarna on the Black Sea, where ships 
leave for Turkish watere. The weapons--concealed in 
special containere--aere then thrown overboard and picked 
up by our people who go out in fishing bosets," 


The Turkish police have long known that weapons travel from the Federal Re- 
public to MHP activists in Turkey. Searching an Opel with West German 
licence pletes (S-AN 5743), officiale in Iemir discovered 350 9-mam Perabel- 
lume and 50 7.65 caliber Brownings, eddressed to a certein Ibrahem Telemen, 
When rumors began to circulate thet senior politicians were involved in 
Telemen's transactions, the arms dealer "plunged" from the 7th storey of 
the Ietenbul Opera Hotel on 30 March 1979, 


Such incidents may be the reason why insiders of the arms and heroin trede 
ere reluctant to provide information to West German investigators. Erich 
Strasse, senior director et the Federal Criminal Office in charge of narco- 
tice offenses, for example, has “ower end over received hinte that right 
extremist Turke ere backers of the heroin trade," but only in exceptionel 
cases were such hints accompanied by specific evidence. 


BfV officiale are relatively indifferent to the allegedly purely criminel 
operations of their clients. Ina return the criminal police tend to concen- 
trate exclusively on the criminal aspects. Berlin public prosecutor Guido 
von Beughem, for example, “does not wish to six politicel especte with the 
matter in hand." 


The matter in hand is an investigation of Turkish citizen Iemail Cekir who, 
to the knowledge of the public prosecutor, “ie politically fer to the right." 
The files show “contacts with right radicele,"” end Cakir is known to be « 
wealthy benefactor of nationalist Turks. MEP chief Turkes was « visitor et 
Cakir's Berlin nightclub "Efes," 
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Interior Minteter Baum hee asked the Cologne Federal Office for the Protec~- 
tion of the Constitution to investigate the full extent of cooperation be- 
tween the right extremists and the religious communities, Later thie month 
bureau chief Richerd Meier ie expected to report whether the BfV should 
inetitute surveillance of the religious extremists aleo, A million Turkish 
Muslime live in the Federal Republic. Already in anticipation of the re- 
port a senior BfV official diemieses the result of the investigation with 
@ shrug: “In practical terms surveillance is quite impossible." 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


FALLURES IN TERRORIST SEARCH BECOME ELECTION ISSUE 
Hamburg DER SPLEGEL in German 8 Sep 80 pp 17-20 
[Article: "'Then We Will Have To Shut Down'") 


[Text] With an election campaign offensive against 
Federal Minister of the Interior Baum, the opposition 
is trying to bring discredit on the security policy 
of the federal government. Those in charge of this 
policy are afraid that the campaign by the CDU/CSU 
against the man whom Strauss has called "minister of 
insecurity" is placing obstacles in the path of the 
pursuit of the terrorist hard core. 


Klaus Boelling asked his boss what language he should use. How should he 
react to charges leveled at Minister of the Interior Gerhart Baum that a 
breakdown in the pursuit of terrorists Christian Klar and Adelheid Schulz 

had allowed them to slip through his hands? Was this a threat to the govern- 
ment on the eve of the elections? 


Calming the government spokesman down, Helmut Schmidt said: "Klaus, I view 
this with utter lack of concern." 


The state secretary was not content with this confident attitude and coun- 
tered that the opposition obviously meant to "trip up" the minister of the 
interior, but the chancellor ruled: “They won't manage that." 


At last Wednesday's cabinet meeting, it turned out that even Schmidt was not 
so sure of himself. He asked the FDP minister sitting across the table 
whether he had any further comment about his case. 


Baum did. He intimated that the government could not stick to its past 
silence about an action which had been conducted against terrorists by the 
Hamburg Office for the Protection of the Constitution [VfS] without involv- 
ing the Federal Criminal Police Bureau [BKA]. "We cannot get around a 
session of the Bundestag Committee for Internal Affairs," he said. 
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Schmidt: "Was it a breakdown in pursuit?" Baum: "No, Mr Federal Chancel- 
lor." That is also what he had told the staff of a newspaper during an 
election campaign trip, the chancellor remarked, There the question had 
been raised as to why in fact the BKA had not been enlisted in the current 
pursuit action. Schmidt said he had replied that "the BKA does not have to 
know everything; it is enough for the judicial apparatus to be involved." 


Federal Justice Minister Hans-Jochen Vogel nodded his assent. 


His stroug words notwithstanding, the chancellor was worried that the attacks 
against Baum might, after all, cause greater difficulties for the government 
than was good for it 4 weeks before the election. 


What at first looked like an accidental advantage of the CDU and CSU in the 
election campaign--that first publication in DIE WELT about an alleged break- 
down in pursuit--is part of a campaign prepared well in advance. 


Already during the summer, CDU and CSU election campaign strategists had 
agreed to use the liberal Baum as a target in order to hit a vulnerable spot 
of the SPD-FDP coalition. The slogan was that the lax Free Democrat was not 
protecting the internal security of the republic adequately against the 
terrorist threat. 


Warnings by the CDU leader of the opposition in Hamburg, Juergen Echternach, 
to his own peopie in Bonn to remain calm in the Klar/Schulz affair were to 
no avail. 


As chairman of the Hamburg parliamentary committee responsible for overseeing 
the Hamburg HfS, Echternach had approved the way the Hamburg antiterrorist 
force had proceeded and had stated as recently as last week that there could 
be no question of a breakdown and that everything was in order. 


It did not do any good for Baum last week to give successive comprehensive 
briefings to Friedrich Zimmermann, the head of the CSU Land organization in 
Bonn, and Helmut Kohl, the chairman of the CDU/CSU in the Bundestag, in their 
capacity as members of the Bonn parliamentary committee for overseeing the 
secret services. 


The two election campaigners insisted that there were too many questions to 
be answered and that therefore a special session of the Bundestag Committee 
for Internal Affairs was necessary. Baum commented bitterly: "They know 
all that I know, but they talk about a coverup." 


In order to present Baum as what Franz Josef Strauss calls “minister of 
insecurity," the CDU and CSU are coolly taking advantage of the FDP man's 
dilemma. If Baum maintains his silence about the secret service action, he 
easily comes under the suspicion of merely wanting to cover up a major 
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failure. If, on the other hand, he tries to justify himself and reveals 
the reasons why, despite various opportunities, the Klar/Schulz duo was not 
arrested last spring, he lays himself open to charge that--once again--he 
is endangering internal security by an all too open policy of information. 


Baum is keeping silent, however. He says: "I will not exonerate myself by 
chatter; the suspicions will simply have to be put up with." 


What needs to be put up with primarily is the fact that almost every day new 
details about the pursuit action are leaking out, with the public getting 
the impression that he has failed, because one who does not know the back- 
ground can hardly understand why the pursuers did not act when the opportun- 
ity presented itself. And it is bound to seem incomprehensible that Herold, 
the top pursuer of terrorists in the BKA, was not included in the action 
from the beginning. 


People in the know, however, think that what DIE WELT published in bits and 
pieces is of secondary importance--all the places where Christian Klar and 
Adelheid Schulz were observed together or alone, in Hamburg, Hesse or North 
Rhine-Westphalia, or while eating at a Frankfurt student home in early March. 
The WELT headline: ...And the Pursuers Were Looking On." 


Rather, in the opinion of the experts, the only relevant question is this: 
Would it have been justified to take action in light of the plans of all 
hard-core terrorists of the "Red Army Faction" (RAF) and of the continuation 
of the whole secret operation? 


The Hamburg VfS people were the first to say it would not have been justified. 
The only ones to be informed more or less in the first phase were Senator 

for the Interior Werner Staak and the parliamentary committee for overseeing 
the VfS (chairman: Echternach). The Hamburg overseers approved the decision 
not to arrest the people under observation. 


The first ones outside Hamburg to be officially notified of the surveillance 
were State Secretary in the Office of the Chancellor Manfred Schweler and 
Presiient of the Federal Office for the Protection of the Constitution (BfV) 
Richard Meier. Meier in turn informed his minister of the interior--not 
least because the people in Hamburg wanted to enlist the help of GSG 9 of 

the Federal Border Police subordinate to Baum. Baum, for his part, suggested 
now also including Federal Attorney General Kurt Rebmann. 


The Hamburg VfS people demurred this, however, citing the secret service 
principle according to which only as many people as absolutely need to know 
are to be in on an intelligence operation. 


At Baum's urgings, the Hamburg people in the end were willing to inform 
Rebmann. Justice Minister Vogel was also told. 
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Still on the outside so far was BKA chief Horst Herold, who however had heard 
about the matter some other way. The top policeman, held in high regard by 
Rebmann and Baum as a pursuer of terrorists, was indignant when he learned 


that the Vf£S competition had secretly assumed tasks that were unquestionably 
his. 


It was precisely this conflict that the Hamburg people had wanted to avoid, 
or at least to postpone as long as possible. For one thing, they distrusted 
Herold's outfit as being overly subject to leaks. But primarily they did 
not want to jeopardize their action by what SUEDDEUTSCHE ZEITUNG has called 
the almost unavoidable "conflict of method between secret service surveil- 
lance (or even penetration) and police pursuit entailing immediate action." 


The reason why priority has been, and probably is still being, given to sur- 
veillance over taking action is something about which those in the know are 
keeping persistently mum. The plausible guess that a wait-and-see attitude 
can lead to a big blow against the main terrorist force apparently is only 
one aspect. What is probably more important is what pursuers describe 
vaguely as the “warding off of dangers." Three persons are put in risk 
category No 1 in Hamburg: Chancellor Schmidt, Defense Minister Apel and 
publishing magnate Axel Caesar Springer. 


In this connection experts and politicians point to the case of Haag. In 
1976 Heidelberg lawyer Siegfried Haag, undisputed leader of the RAF at the 
time, was arrested during a routine check on the autobahm near Giessen. In 


his car, papers were found which in code referred to concrete assassination 
plans. 


Despite the fact that in the person of Haag the terrorists had lost their 
leading strategist and despite the fact that the pursuers were in possession 
of papers referring to the terrorists’ plans, the security authorities were 
unable to prevent the assassination actions against Federal Attorney General 
Bubach and the head of Dresdner Bank, Juergen Ponto, and the kidnaping of 
employers association chairman Hans Martin Schleyer. 


The logical conclusion which those in charge drew from this experience with 
the terrorists’ absolute "adherence to plan" (official jargon) is this: 

Since not even the arrest of a top man was able to prevent terrorist actions, 
there has to be--parallel to police pursuit, or even with priority over 
it--long-term secret service surveillance with a view to first finding out 

as much as possible about the terrorists’ plans. 


The charge by the CDU/CSU that the Klar/Schulz duo escaped because Rebmann 
and Herold were not informed in time and therefore were in no position to 
take any action misses the mark. Actually, at the suggestion of the federal 








attorney general, rules were developed about what the attitude was to be of 
all officials and politicians who had been informed in the meantime: the 
chiefs of the Hamburg VfS are to decide whether and when any action may be 
taken. 


This agreement received the consent of all those responsible--Baum as well 
ae Vogel, and Schueler as well as Herold and Meier. They thus not only 
consented to the decision by the Hamburg VfS early this year to allow the 
terrorists to escape but, in addition, made it clear that a common strategy 
would also be followed in the future. 


The people in Hamburg took advantage of this chance for flexible judgment. 
After the agreement had been reached, another opportunity presented itself 


to seize the people on the wanted list. Again the VfS people decided not to 
do 80. 


So, if there were any "breakdowns in pursuit" (the term used by DIE WELT), 
politicians of all parties are responsible--not only the FDP minister of the 


interior in Bonn but also the CDU leader of the opposition in Hamburg, 
Echternach. 


The fact that Herold's BKA has not been informed about any details to this 
day also follows from the agreement according to which the Hamburg secret 
service people were to be in sole control. Herold is upset because his BKA 
is participating in the current operation only on the fringe, but he con- 
siders himself a victim not of Baum but of an old rivalry between the BKA 
and the VfS. 


The dispute about responsibilities in tracking down terrorists has been 
going on since the mid-seventies. BKA lawyers have always cited the "police 
mission of warding off dangers" and the provisions in the Land police laws 
for their "taking preventative action also against anticonstitutional ele- 
ments." 


Heribert Hellenroich of the BfV in Cologne, on the other hand, time and 
again issued internal warnings against the “dual responsibility of police 
and VfS in the area of preventative protection of the state.” 


When some years ago the BKA fed into the computer system hundreds of names 

of persons on the terrorist scene who were only under vague suspicion, and 
built up a system of “pursuit by surveillance" [Beobachtende Fahnung (Befa)], 
terms like “new Gestapo” and "“Reichssicherheitschauptamt™ [Nazi security 
headquarters] cropped up in VfS offices. "Portraits of movement" of every 
“Befa figure" (BKA abbreviation) were developed around the clock, regardless 
of whether it was a former contact, a supporter or a proven collaborator 

of an RAF activist. 


31 





The BfV's Meier had reason to complain that "the recruitment of sources in 

the field of tourism is our principal problem." Only regionally--for 

example, in Berlin, Hamburg and Bavaria--did the VfS people occasionally 

get a foot in the door. Otherwise their monthly reports, to quote the mild- 
est term of disparagement used by the BKA, at best had “great abstract value." 


Nevertheless the VfS people, in expert legal opinions and requests submitted 
to the then minister of the interior, Werner Maihofer, protested the "strong- 
arm actions by the BKA in our domain." Hamburg VfS chief Josef Horchen 
warned publicly against “long-term intelligence-type operations" by the BKA. 


At least some things were clarified at that time: telephone surveillance, 
bugging and control of agents in the sphere of terrorism are prerogatives of 
the VES. On the other hand, the question as to when during their investiga- 
tions the secret service people would have to turn over the case of a ter- 
rorist to Herold's BKA has only been decided now because the Hamburg 
surveillance people, apparently having more than just a foot in the door, now 
explicitly received the authority to decide at which point the police should 
intervene. This is the way Meier has wanted it all along, because, as he 
says, “we will be able to conduct an operation as long as we want to." 


However, the CDU/CSU, bent entirely on its election campaign, does not care 
about the real problems of the Klar/Schulz case; it wants the head of Baum. 
At a confidential meeting, Zimmermann has already made it known that his 

CSU Bundestag deputies will demand that Baum tell all at the special session 
of the Bundestag Committee for Internal Affairs this Friday [12 September]. 
Should he refuse to do so, there simply would be further indiscretions. 


As far as the president of the Cologne BfV, Meier, is concerned, he has known 
since the time of the very first cevelations that "if this is going to be 
the pattern, we will have to shut down altogether." 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


BONN WORRIED ABOUT POSSIBLE REAGAN PRESIDENCY 
Hamburg DER SPIEGEL in German 11 Aug 80 pp 20-21 
[Unattributed article: "Touching a Nerve") 


[Text] Bonn officials fear an election victory by 
U.S. presidential candidate Ronald Reagan. 


Proudly, Hans Juergen Wischnewski was showing his colleagues in Bonn what 
he had brought from America. "Take a look," the SPD vice-chairman grinned, 
"at the beautiful tie I am wearing": a dark blue tie with many small white 
donkeys--the mascot of Jimmy Carter's Democratic Party. 


With the fasionable promotional tie, Wischnewski demonstrated on Wednesday 
last week to the press what he cannot say aloud: The German Social Demo- 
crats, who found little joy in Jimmy Carter during the last 4 years, are 
concerned about the reelection of their unloved partner. "Helmut Schmidt, 
Fidel Castro and Leonid Brezhnev have at least one thing in common," a 
leading party official joked. "All three of them want Carter to stay." 


No matter how frequently Bonn's chancellor and the southerner in the White 
House clashed--the prospect of having to deal with a President Ronald 
Reagan after 4 November horrifies Schmidt and his party even more. 


The strong words about America's lost greatness, used by the Republican 
candidate and his team during the party convention in the middle of July 
in Detroit, caused alarm among Bonn officials. Ronald Reagan and his 
supporters are opposed, above all, to two decisive prerequisites for the 
continuation of the policy of detente with the East: military balance 
between the two superpowers and the limitation of intercontinental mis- 
siles, which has already been negotiated with the Soviets (SALT II). 


If the Republicans stick to this policy, a new arms race would be unavoid- 
able and would only increase the risks of an “atomic nightmare" (U.S. 
Secretary of State Edmund Muskie). Bonn officials fear that the process 
of detente, which was initiated so painstakingly, would be reversed and 
lead to an East-West confrontation which would be so serious that 
Europeans would no longer be able to stay out of it. “It would really be 
the end of detente," was the worried statement of a Schmidt confidant. 
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Between the Germans, who have been profiting most from the policy of 
detente, and their American leading power a schism would come about that 
would be almost impossible to bridge. Peter Corterier, foreign policy 
chairman of the SPD Bundestag fraction, made the following statement 
about the consequences of a crash program a la Reagan: "Whoever touches 
the basic political consensus of NATO, the policy of detente, is touching 
the nerve of the Alliance." 


Nevertheless, Bonn officials will have to refrain from public warnings of 
a change in course to avoid complications when it comes to cooperation 
after the election, complications which may be caused by public statements 
for or against one of the presidential candidates. 


Helmut Schmidt had to pay dearly once before. Four years ago, the chan- 
cellor prematurely put his takes on the victory of his friend Gerald 
Ford. In a NEWSWEEK interview he announced that "personally," he had 
“extraordinarily” high regard for Ford; the successor to Nixon had "done 
a lot of things" and “helped us a lot during the past 2 years." He 
brushed off the person who later won the election with the statement: 

"I cannot say anything about Carter, neither positively nor negatively." 


Schmidt could never make complete amends for the faux pas. Although 
Carter initially admired the world economist from Bonn, the chancellor 
had forfeited his chance of winning the confidence of the U.S. president. 


This time the chancellor had made up his mind to be careful with deroga- 
tory comments. Nevertheless, during the Republic Party convention the 
word spread that Schmidt had made the following statement to confidants 
during the June summit in Venice: "Carter is already bad enough, but 
Reagan would be a catastrophe." 


The social-liberals are suppressing their fears of a victorious Ronald 
Reagan with the hope that even the Carter challenger would not be able to 
abandon the course of the policy of detente and disarmament altogether 
because of the "continuity of the forces of events" (Minister of Foreign 
Affairs Genscher). SPD Business Manager Egon Bahr, who attended the con- 
vention in Detroit, made the following statement: "Whatever he is saying 
now is not yet foreign policy but an instrument of domestic-policy alter- 
cation.” And: "I am not going to talk about him until I know who will 
be Reagan's secretary of state and who will be security advisor." 


Even the position against SALT II is not taken seriously by Bonn officials, 
at least not publicly. At any rate: If SALT II fails, there would also 
be no agreement on the limitation of medium-range missiles in Europe, and 
all the other arms limitation negotiations would be blocked as well. 


Nevertheless, Genscher's Foreign Ministry officials are quite composed: 
According to a high-ranking Foreign Ministry diplomat, whoever is going 
to govern in Washington after 4 November and wants to try to get SALT II 
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passed by the Senate would have to start all over anyway to negotiate with 
the Russians. "And Reagan does not want anything else either." 


Bonn officials also believe that Reagan will not be able to realize his 
desire for new military superiority. Said Bahr: "Those times are gone." 
Congress will never allocate the billions that would be consumed by such 
« rearmament program. Anyway, superiority is not demanded in all areas, 
but "primarily for the Navy." SPD Deputy Marie Schlei reassures: "The 
reason is that America has traditionally been a sea power." 


In the meantime, Reagan's people have also made a serious effort to dis- 
pel the fears of the Bonn allies. While visiting the United States, 
Wischnewski talked to Fred Ikle, Reagan's potential secretary of defense, 
and his impression was: "They want to put our minds at rest." This 
week, Chancellor Schmidt is interrupting his vacation at Brahmsee for the 
sole purpose of meeting with four Republican senators in Bonn and listen- 
ing to an explanation of Reagan's political goals. A planned European 
tour, however, was canceled by the U.S. candidate. "It is something we 
will be spared," an SPD minister said last Thursday, and he was delighted. 
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COUNTRY SECTLON FINLAND 


NESTE SPOKESMAN; USSK KEEPS NATURAL GAS PRICK STEADY 
Weleinki HELSINGIN SANOMAT in Finnish 7 Aug 80 p 20 


[Article: "We Large Price lnereases for Soviet Gas in Pinland; Neste: 
Price Negotiations Concern Central Burope Only") 


[Text) Information that epread from Central Burope to Finland last Tuesday 
about the Soviet Union's attempt to raise the price of ite natural gas by 
as much as 50 percent does not affect Finland. Weikki Valtari, associate 
director of Neste says that increases of thie kind do not affect Finland 

at all. 


"Th information probably originated with the negotiations that Weat Germany 
and France are conducting with the Soviet Union about delivery of additional 
amounte of gas. Obtaining additional gas in Central Europe would, however, 
require new pipelines and other coste, for which reason additional amounte 
purchased by those countries would increase in cost quite a bit,” Valtari 
emphasizes. 


According to Valtari, all purchasers of natural gas have independently 
agreed on prices and methods of payment. Finland pays for ite gas with 
money, West Germany and France have covered their gas billie largely with 
pipes and with low-interest loans to the Soviet Union. 


inland will pay to the Soviet Union a sum of 400 million marke for gas 
thie year. Last year the gas bill wae 268 million. In 1979, 993 million 
cubic meters of gas were imported, and import thie year will go up to 
1,050 million cubic meters, according to Neste's estimate. The price 

of gas has risen since last year by 53 percent. 


Price Negotiations Not Till October 


The prices of gas are agreed until the next meeting, this is until October, 
at which time a price level for the rest of the year will be negotiated. 


"at the end of last year, gas was extremely advantageous for Finland,” 
Valtari stresses. At the beginning of the year the price jumped according 
to the oil prices. The increase took place at the beginning of the year, 
because gas prices react to oil with a little delay. 
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the prices were adjusted at the quarterly meeting in April, Adjustments 
in July femained very small, 


There is at this moment more gas available than the Pinne need. “Between 
lanuary and March the Soviet Union reduced ite sales, because it needed 
lthe gas| iteel! after Iran cut off ite own gas deliveries to the Soviet 
Union,” saye Valtari, 


At woret, Vinland might receive an additional bill this year of 50 million 
marke for natural gas, in case the Soviet Union did raise ite prices by the 
rumored 50 percent, Vor inerease can be agreed to only in October, and 

they would affect only importe for the last quarter, whose value is estimated 
at 100 million marke. 


Last year the average price of natural gas according to Foreign Trade 
|[Minietry) statistics wae 312 marke for an amount that corresponds to 
one ton of ofl in fuel value (TOR). Weavy fuel of] cost correspondingly 
an average of 476 marke 4 ton last year. 


At thie moment heavy fuel oi] already costs 790 marke a ton, The price of 
natural gae ie determined “according to the index of a package” formed by 
the various qualities and dollar prices of crude oil. The price of oil 
for ite part follows the level of the OPEC countries and the spot market 
in Rotterdam. In recent weeks the spot prices have continually declined. 


IMPORT OF NATURAL GAS 


YEAR AMOUNT , BILL 
MILLION M MILLION MARKS 
1977 902 233 
19786 98) 266 
1979 993 268 
1980 1050 , 400 
9611 
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COUNTRY SECTLON FRANCE 


PAST, PRESENT, FUTURE OF INTELLIGENCE SERVICE DISCUSSED 
Parise LE POINT in French 28 Jul 80 pp 74-80 


[Interview with Constantin Melnik, intelligence expert, by Pierre Desgraupes-- 
date and place not given] 


[Text] Intelligence is no longer what it used to be. 
Formerly it concerned principally Germany--the “heredi- 
tary enemy.” Nowadays, it is directed everywhere. 
Formerly it was solely military. Nowadays, in addition 
to being concerned with military matters, it is concerned 
as well (and often more) with economic, political, and 
scientific matters. Pierre Desgraupes has examined 

with Constantin Melnik, one of the moet qualified French 
experts on these problems, this development of the French 
services. An important piece in LE POINT's summer series: 
"Les grande dossiers de l'eapionnage" (The Great Espionage 
Files). 


[Question] Constantin Melnik, one of the etriking traite today is that 
France is not only no longer engaged in a war but no longer even knows a 
designated potential enemy--we used to say “hereditary.” I suppose that 
that fact must have completely changed our concept of intelligence. 


[Answer] You are absolutely right. It can be generally said that since 
1962, the year the Algerian war ended, France's position, as viewed by the 
intelligence services, is, on ite own initiative, one of peace everywhere. 
Of course, this position is viewed in a mre or less threatening global 
context depending upon the time. The services must continually confront 
whatever threatens French interests. It is true, however, that the 
intelligence mission was greatly aodified by De Gaulle's policy of decoloni- 
zation and nonalignment, initiated by the general, and particularly his 
policy with regard to NATO. 


[Question] Does nonalignment seem to you the appropriate word? 


[Anewer) Yes, I think that, from the point of view of where we place 
ourselves, it can be maintained. This peace position gives the intelligence 
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services two objectives, Firat, of course, a defensive objective, no longer 
Viewed in relationship to a given enemy, but in relationship to a more 
comprehensive tdea which te the maintenance of national independence within 
the free world, The second objective is, 1 shall say, more "offensive." 

lt concerns the maintenance of French influence wherever it's being promoted. 
it's a vielon that may astonish you, but I can tell you that, viewed by the 
intelligence services which are in contact with the whole world, the model 

of French democracy is just about unanimously approved throughout the world. 
Let's not forget, France embodies in the world the ideals of 1789, 


Now, the aim of your question is to find out how thie strategic reality 
affects the very operations of the intelligence services. lIen't that it? 


[Question| Yes it is. in a word, I'm wondering if at the intelligence 
level it ien't any longer within France's reach to have a single, designated 
enemy--as Germany used to be from Biemark to Hitler--<rather than to carry 
out intelligence gathering operations everywhere with absurdly inadequate 
resources compared with the resources available to the Americans and the 
Soviets. 


[Anewer) Your objection would be accurate if it weren't a matter of collecting 
the kind of information required by the American and the Soviet bloc. It 

just ien't the case, however, with France's policy. Today a number of organs 
are able, each in its own way, to supply the French Government with the 

kind of intelligence it requires for its peace policy. These organs are 

the Foreign Affaire Ministry, ite embassies and its research and estimate 
offices; the Defense Ministry, ite military attaches and ite G-2 etaffe; the 
ministries of economy, industry, foreign trade, etc., and their representatives 
abroad. To be sure, the SDECE [Service de documentation et de cont rer-espion- 
nage-~Foreign Intelligence and Counterespionage Service], more inventive 

and sophisticated, has the monopoly on clandestine collection. But you know 
that ite budget is less than one per cent of the national defense budget. 

It's not 4 small amount, but then it's not a superabundance. I don't have 

the exact figures for the KGB nor for the CIA, but their budgets are 

several times larger than France's overall budget. it's true that the 

French service's objectives are not the same either. 


[Question] Where is the cause and effect? Ilen't it so, in reverse, that 
because we lack the resources that we have to change our objectives? 


[Anewer] The question you're asking is fascinating because it makes us 
examine how, what we call “une centrale” [a headquarters complex], functions. 
Today there is a whole type of work, completely technical in nature, that 

has thrown the whole lot of available data into confusion. 


[Question] Explain that to me. 


|Anewer} Well, first there is the United States’ tremendous positive 
contribution, that is the superdetailed knowledge of the Soviet armed forces-- 


9 








as well as, besides, of everything that moves in the world=-=-thanke to 
satellites circling the earth, You know that today it's possible for a 
satellite to photograph a pack of cigarettes and make out the name of the 
cigarettes, So, how can France equal that? She has no reconnaissance 
satellite, and if she wanted one, she would be forced to make difficult 
choices in her armaments syatem. But you have, incidentally, all the 
equipment for radio monitoring that te extraordinatily effective. 


[Question] Can you give some detaile on that subject? 


[Anewer) The Britis radio monitoring system presently employe 10,000 
people. The SDECE can only assign 800 people to that mission. Now, in 
the technical field, there is never any miracle; effectiveness isa directly 
tied to the assets you have in operation, But there aleo, it's all a 
question of choice, The third essential source, often forgotten, is quite 
simply overt information accessible to all of us. You're a journaliet, 
you know that a man who settles in China or in Indonesia, who knows all the 
languages, and who reads whatever appears in the country can acquire a 
profound knowledge of that country, especially if he can communicate with 
a headquarters where there are Chinese, Indonesian and Russian specialists 
and where there are computers capable of handling this information. 


All that, however, only gives what is called enemy “capabilities.” The 
classic military general etaff will create from this intelligence information 
estimates of the threat in terms of troop deployment. The staff will know 
the rate Soviet SS-20 missiles are being installed facing West Europe. 

The Russians are presently installing one S5-20 missile every 5 days. This 
kind of costly intelligence information will be of interest to the military, 
who by necessity looks at war in terms of a conventional or nuclear conflict. 
Such a consideration is extremely useful, but it does not inform you as to 
the intentions of potential enemies, nor, therefore, on the chances of 


peace. 


[Question] But how does one know about these intentions beyond official 
statements which are suspect most of the time? 


[Anewer] In thie crucial area, there is only the human agent. That doesn't 
necessarily mean a “spy” in the traditional sense of the old spy stories. 

He might be a witting but unpaid source--an ordinary person, well placed, who 
wants to advance the ideas of freedom that France personifies in the world. 
That's where the world wide influence of the “French model” plays a 
determining role. Alongside purely military threats, either conventional 
or nuclear, there exists, in fact, another form of danger. In our previous 
interview, I cited Sun Tzu, the Chinese chronicler of the 5th Century 8.C. 
Here, read this other quote from him. In ay opinion, few words have to be 
changed to make it applicable to the Soviet threat throughout the world. 


[Question] In a text dating from the 5th Century 8.C.? 
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\Anawer) Listen, Sun Tau saya: "The highest art form consists in breaking 
enemy resistance without fighting on a field of battle. The direct method 

of warfare ia necessary only on the field of battle, It is only the indirect 
method, however, that can lead to a real victory and to the consolidation 

of the latter. Tear down all that ie good in the enemy's country! Involve 
representatives of the leadership classes in criminal operations; undermine, 
in all respects, their positions and their manner of viewing matters; make 
them objects of public shame on the part of their fellow citizens! Make 

use of the most vile and loathsome people! Bring about disorder, by all 
possible means, within government activities! Sow discord and disagreement 
among the citizens of the enemy territory! Stir up the young against the 
old! Proceed in all possible ways to destroy the enemy's arms, food supplies, 
and discipline of his armed forces! Degrade old traditions and secular 

gode! Be generous in your offers and rewards in order to buy intelligence 
information or accomplices! Place secret agents everywhere! Never be stingy 
with money nor with promises, for, thereby, you will collect high returns.* 


[Question] I must say that's quite extraordinary. 


|Anawer}] These strategic "rules" of Sun Tzu are more current than Clausewitz. 
They include all the views of leadership and principles which, with hardly 
any change and with no restrictions, are today still applicable to the entire 
field of subversive infiltration by the Communist International. 


So, to come back to your earlier question, the disappearance of a “hereditary 
enemy” has been a benefit to French intelligence, to all French citizens, 
of course, but also to intelligence. 


[Question] In what way, precisely? 


[Answer] Well, I'll say that one shouldn't make a close comparison with the 
French services before the 1939 war, but rather with the British Intelligence 
Service as it has existed since the 19th Century. Great Britain had the 
capability of playing a global role while being a small siland; indeed, 

thie small island controlled a fifth of the planet, from a population point 
of view; and thie geostrategic position led her, before anyone else, to build 
a worldwide intelligence service that is still a model. Never did the 
Intelligence Service allow itself to fall, as we did, into the trap of an 
intelligence activity limited to continental Europe and to a single objective. 


[Question] Can you describe in detail how, in the absence of a war and a 
designated enemy, this “global” intelligence can be effective, given the 
scale of French resources? 


[Answer] Even if being somewhat simplistic, I'd say that, now days, one 
muet think not only in terme of a conventional armed confrontation and of 


ee 


* "L'art de la Guerre” [The Art of War] (Flammarion) 
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a nuclear Wareewhich, alas, must always be conaidered=-but of more insidious 
and perhaps more fearful threats which menace the way of life we want to 
defend. Our society te mainly threatened by another ideology--Soviet ideology. 
And this danger appears more particularly in areas of the world where France 

is often in a better position, for example, than the United States: Africa, 
the Middle East, and even South America are particularly sensitive to the 
French democratic model. 


Inasmuch as geography is the one element that never changes in strategic 
matters, I've brought you some maps. I'm not showing you the one giving 

the placement of Soviet missiles--that's well-known; but look at the map 
showing the present movement of petroleum. Take away from Western influence 
a tiny area in the Middle East, and Western Europe is on the verge of 
collapse. Now look at a map which gives the extent of the Soviet threat in 
Africa; you can easily follow what is called the "Kissinger line," because 
it's Kissinger who made it evident. It's enough to draw a line between 
Afghanistan and Angola, it passes right through Saudi Arabia, right through 
the Western world's ofl reservoir. And you see that Zaive and the Central 
African Republic--where France directed two perfectly remarkable counter- 
actions against Soviet expansion--are cut in two by this time. Therefore, 
everything concerning intelligence in these regions is essential. And there 
are, in this area of the world, traditionally friendly countries. France is 
in a better position than any others to evaluate the dangers threatening these 
areas. 


[Question] But given the weakness of their resources and that long military 
period in the past when they were directed against the Germans alone, are 
the French intelligence services qualified to carry out these new tasks? 
len't it the case of the frog trying to make himself larger than the ox? 


[Answer] You are raising a question there that was put to Georges Pompidou 
10 years ago. In 1970, the French services had become, in fact, a subject of 
public knowledge, the sick man of Europe. Now, it happens that in 1980, 10 
years later, James Schlesinger, former director of the CIA and an associate 
of Presidents Nixon and Carter, wrote in a recent article in the journal 
Politique Internationale [International Policy] that if it were necessary 
to reorganize the CIA, it should be “on the model of the French services.” 
Within 10 years there has been a complete reversal of a trend of opinion 
which must be attributed to the influence of Georges Pompidou and Valery 
Giscard d'Estaing. In order to understand the full significance of the 
results obtained, I believe it necessary to go further back in time and to 
give a quick history of French intelligence since its birth. 


[Question] That's to say when? 


[Answer] Roughly, since the war of 1870. One might say that the original 
operation of French intelligence lasted a century, from its birth to its 
final crisis. A century marked by many ups and downs, each of which has left 
a trace. In the beginning there was what you yourself defined so well in 











the beginning of chia interview: the confrontation between France and 
Germany, hereditary enemies who are going to disembowel each other for the 
third time in Europe, What characterizes this time period is the fact that 
the confrontation is manifested externally by weapons and, therefore, was 

ot taterest only to military intelligence. During that period France did 
not have an intelligence services of the type the Intelligence Service had; 
all during that period she had only military intelligence services, fairly 
unappreciated, moreover, by the military command which depended instead upon 
lessons drawn from previous wars, 


[Question] Which would make one say, rightly, that we were always one war 
behind! 


[Answer] Precisely. And it was only=--it must be said--a handful of men 

who, in those difficult times, were charged with providing intelligence on 
Germany. They always performed their job in a truly remarkable way. It's 
this little group about which General [Henry] Havarre speaks in his Memires* 
and which was under the command of Colonel [Louis] Rivet; counterespionage 
was then directed by Colonel [Paul] Paillole. One should also include in 
this unit the future General Stehlin, then air attache in Berlin, who sent 
absolutely fantastic reports on the Nazi military armed forces. Nor should 
one forget the reports from Andre Francois Poncet, then ambassador in Berlin. 
Those reports are models of their kind. This handful of men had by themselves 
attained astonishing results. But alas! the high command and the politician 
class neglected to take these warnings into consideration, which, in part, 
brought about the 1940 defeat. Now this 1940 defeat led, in its turn, to two 
phenomena that had a great influence upon the French intelligence service. 
First, the birth of the Resistance movement. It suddenly happened that a 
iarge part of the population decided to fight against the occupying forces 
and that the only way--or almost the only way--which allowed them to do 
something, was to supply the Allies with intelligence on the Wehrmacht. For 
the first time in French history, it was the large scale use of the population 
as an intelligence agent. It was the Resistance period which was thoroughly 
exploited by the special services under the command of Colonel Passy in 
London. 


[Question] You spoke of two phenomena. What is the second one? 


|Answer|] The second is that during that period, some of the men from the 
previous period, career military officers, on their own continued to carry 
out their operation. It was a purely technical operation of handling German 
agents that extended the classic methods of war. One of the most celebrated 
examples was the collaboration between this small group of officers and an 
extraordinary man, General [Erwin] Lahousen, who was head of the Abwehr's** 


— 


* “Le Temps des Verites” jThe Time of Truth], “Service de Renseignement, 
1871-1944 [Intelligence Service, 1871-1944] (Plon) 


** German [military] intelligence service. 
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sabotage department. An Austrian by birth, he kept the French services 
informed, during the duration of the war, on all Hitler's intentions of 
Which he had knowledge! So, you see there were two currents of action, each 
very clearly working on its own. On one side the Resistance and the Gaullist 
special services, and on the other a more traditional intelligence activity, 
more operational, that is called in our own terminology--the SR [Service 

de renseignement~-Intelligence Service). 


[Question] And these two currents never came together? 


[Anewer) Well, with a fair amount of difficulty, and French world-wide 
intelligence suffered from it. Of course, when General de Gaulle assumed 
power in Algers in 1943, he brought all the services together under the 
authority of [Jacques] Soustelle. Afterwards, at the time of the Liberation, 
Colonel Passy, who, in London, had discovered all the good points of the 
Intelligence Service, decided to create a French equivalent. That was the 
beginning of the SDECE. Passy, however, immediately ran into multifarious 
difficulties, due mainly to the political strife of the times. Very quickly 
he yielded his place to a socialist, Henry Ribiere, who was succeeded shortly 
thereafter by another socialist, Pierre Boursicot. And this instability, 
extremely prejudicial to a service that must remain outside the hazards of 
politics, saw ite evil effects aggravated on three points. 


[Question] Then let's try to shed light on these three points. 


{[Answer] The first problem was the beginning--a very quick beginning--of 
the cold war; a confrontation between the East and the West in which a 
weakened France was forced to align itself with the position adopted by the 
Americans. Its intelligence services were partially subjugated to the 
American special services. The second problem is almost concomitant. It 
was the beginning of the colonial wars; the Indochina war was first which 
led to an increase in special services in place and the use of “therapeutic” 
measures about which we spoke in the preceding interview. And these dif- 
ficulties would be aggravated by an organizational problem. At that time, 
intelligence was the responsibility of the chairman of the Council-- 

prime minister--who changed every 6 months which meant he did not even have 
time to learn what the special services were and to have an effect upon 

the concept behind them. In 1957, a new event. The Algerian war was at 

its height and the Bourges-Maunoury government decided to call upon a person 
of wide-ranging knowledge to head up French intelligence: General of the 
Army [Paul] Grossin, head of the military household of Vincent Auriol, 
President of the Republic, and who had been military adviser to Prime Minister 
Guy Mollet during the Suez expedition. General Grossin was a man of great 
strategic knowledge and gifted with a totally independent mind. He took 
over the SDECE during the Algerian war; his qualities were such that Generai 
de Gaulle assuming power in May 1958 kept Grossin as director, a post he 
held until the end of the Algerian conflict. 


[Question] The Algerian conflict was precisely the reason for activities and 
methods which contributed to the disgrace of the French special services. 
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[Anawer} Listen, the Algerian war saw an increase, as in Indochina, of all 
sorts of brutalitties which most of the time had nothing to do with the 
strategic intelligence we're talking about here. On the contrary, I think 
it's necessary to repeat what I told you the other day, that is to say, one 
can state two things that were a credit to intelligence at that time. One 

is an achievement that dealt a severe blow to the traffic in arms; the other 
thing, fairly remarkable, was that, aside from one or two exceptions of an 
individual nature, no French intelligence service rebelled against the 
authority of De Gaulle, at a time when they were responsible for contacts 
that could have made them more sensitive to a different [political] approach. 
it's true, however, that the confusion which was created between their 
activities and the activities of multifarious groups, sometimes uncontrolled, 
was prejudicial to the public image of the French intelligence services. This 
image did not improve after 1962. 


[Question] Just what did happen after 1962? 


(Answer) Well, to be precise, nothing happened. The authorities obviously 
should have reorganized the services but did not. 


[Question] Why? 


[Answer] For different reasons. First, because the leaders of the services 
did not allow it. They had fought in several wars and had, inevitably, 
picked up bad habits. Secondly, it's necessary to say that General de Gaulle 
himself saw no need for intelligence services. 


[Question] That's odd for a statesman of his stature. 


[Answer] Yes and no. I think his personal vision of the world was so vast 
that he felt, rightly or wrongly, no need for an intelligence service to 
maintain his policies. De Gaulle had told himself in 1940: "Germany is 
going to collapse in the end, therefore, I am going to make the 1 June 
appeal...." He didn't need any intelligence service for that. He was a 
strategist of such ability that he could find within himself all kinds of 
sOlutions. And then there was perhaps for him a second more personal reason; 
in London, in the beginning of the war, he had been subjected to attacks by 
the British services; he also came up against the American services which, 
after the Liberation, behaved in France as if in a conquered country. And 
perhaps he also found that the acts of resistance were so normal that there 
was no reason to reward them, and he did not feel therefore any particular 
affection for the services which developed out of the Resistance. To be 
absolutely complete and fair, one cannot exclude the idea that this vague 
thing called, for lack of any better term, “gaullism” did not entirely 
satisfy him. Gaullism produced statesmen like Michel Debre, Georges Pompidou, 
Chaban-Delmas, but also a lot of people drawn to clandestin operations. 
These people invaded the SDECE transforming it, although completely, into 

a private game preserve. Hence the distance between the general and these 
problems, that was the real pity. For this layer of gaullists had come to 
join within the SDECE the various political layers of the Fourth Republic. 
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This all ended up by forming what one called a mille feuille [puff pastry--a 
"Napoleon" in the United States), 


[Question] How did this find expression at the operational level? 


[Answer] From 1962 on--by a growing paralysis. But also by at least two 
operations that were aberrations. The first was the Ben Barka operation. 

The second came from the murky role played by some junior service personnel 
in the Markovitch operation, which illustrates in an exemplary Way what an 
intelligence service should never do. But it's an ill wind that blows nobody 
good, since this situation led Georges Pompidou to decide in 1970 to create 

a real peace-time service and to set the intelligence establishment back up 
again on its feet. He therefore drew the ideal picture, I should say the 
ideal composite picture, of the SDECE director. A director had to be someone 
who had a knowledge of global strategy, who was neither a general nor a civil 
servant, that is to say, a person totally independent of the government 
apparatus, a man in whom the President of the Republic could have absolute 
confidence. Pompidou even added another requirement: he wanted to choose 
someone who was not a candidate for the position. He found Alexandre de 
Maranches, a former associate of Marshal Juin. The latter had written to 
Pompidou about de Maranches: "Use him, because he is a man with great 
experience and total loyalty." 


Alexandre de Maranches had an impressive knowledge of strategy and was 

totally independent financially and intellectually. Desirous of serving 

rather than pleasing, he could quit the service whenever he wanted to without 
experiencing any problem of a personal nature. In less than ten years, de 
Maranches has reorganized the SDECE. To use a naval term for which some 
Strategists have a fondness, he refitted it, as one might say of a warship 

that is refitted in a naval shipyard. He drew a major portion of personnel 
from the lower ranks of the service which had remained extraordinarily untainted 
in spite of all the upheavals. However, one by one, he dismissed all the 
former racking chiefs, if I may say, of the "mille feuille."” He coopted highly 
valuable associates upon whom he imposed an unbreakable rule: not to become 
involved in politics. 


[Question] Is that to say their personal opinions were of no concern? 


[Answer] The service's officers--principally career military personnel--can 
think as they wish; however, as service personnel they are required to be 
totally apolitical. I've heard it said that Alexandre de Maranches broached 
this matter before employees of the service. He said: "For you there are 
two disadvantages to becoming employees of the SDECE. One disadvantage is 
that on the 14th of July you will not march on the Champs Elysees to the 
applause of the crowd. The other disadvantage is that you will not be able 
to march from the Bastille to the [Place de] la Nation." 


[Question] Not all political parades take place between the Bastille and the 
[Place de] la Nation! 
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[Answer| No, but there is no chance for an employee of the SDECE to 
advertise openly membership in a political party, no matter what the 
political persuasion may be, In recent years, moreover, I've seen no open 
criticism of the French intelligence services, even on the part, let's say, 
of the Socialist Party. And when Mr Marchais spoke of the "Giscard State" 
as one used to speak of the "UDR State," he drew upalist of the sectors 
where, according to him, “the President's men" were noticeably evident}; 
however, you'll notice he didn't include the intelligence services. It can 
still come to pass, but for the moment I affirm that that has not happened. 
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COUNTRY SECTION GREECE 


BEC PERMITS POLICE FORCES SYNDIJCALISM 


Newspaper Commentary 
Athens ELEVTHEROTYPIA in Greek 6 Aug 80 p 1 


The council of Europe with ite 690/79 resolution suggests to the 
government and the police and gendarmery authorities that policemen 
should be allowed to form professional associations, satisfying an old 
demand of the 0,000 men in the Security Corps. The Greek policemen, 
who for years have tried to form unions by using their wives since such 
activity has been forbidden to them, now can freely form professional 
organizations and play an active role even in other organisations. 


According to the Council of Burope resolution issued by the Parliamentary 
Assembly, the police have the right: 


a. To participate (through their union) in negotiations relating to 
their professional status; 


b. To be consulted by their superiors in matters relating to the 
command of police units} 


c. To start legal proceedings in favor of a group of policemen or in 
favor of a specific organ. 


The resolution further states: 


"The fact that a policeman is a member of a professional police 
organization, or plays an active role in it, in no case can be held 
against him." 


The Council of Murope requires that the Greek government and the leader- 
ship of the Security Corps widely disseminate to all policemen the 
resolution which relates to: 


a. The behavior of policemen toward the citizen (it prohibits torturing, 
beating or humiliating the citisen); 
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b. che rights of policemen (unionism, etc. ); 


c. The duties of policemen in time of war, emergency or foreign 
occupation, 


The resolution of the Council of Murope which was sent to the Oreek 
government at the end of 1979 was not commnicated immediately to the 
policemen, having been kept out of sight in some office. The Council 
of Gurope protested and then a decision was made to make it public 
through the magazine GENDARMEXY REVIEW and POLICE CHRONICLE but without 
any introduction or comment and with a misleading picture of a foreign 
traffic policeman to make the Greek policemen think that the resolution 
did not apply to them. 


The resolution was published in two pages of the REVIEW (it comes out 
today) by itself without comment under the title "The Council of Surope 
About the Police." 


EEC Resolution 
Athens ELEVTHEROTYPIA in Greek 6 Aug 80 p 3 | 


[fext/ The full text of Resolution 690/1979 of the Parliamentary 
Assembly of the Council of Surope on the responsibilities and rights of 
policemen is as follows: 


A, Behavior 


The policeman carries out the duties required by law, protecting his 
fellow citizens and the commnity from violent, arbitrary and other 
harmful activities, as the law prescribes. 


The policeman acts with integrity, impartiality and dignity. Specifically, 
he must avoid and resist any act of corruption. 


Executions after summary trial, torture and other forms of inhumane 

and degrading treatment or punishment are prohibited under all circum- 
stances. The policeman is required to disobey or to disregard any order 
or instruction resulting in such measures. 


The policeman executes the orders issued properly by his hierarchical 
superior, but refrains from executing an order he ‘mows or ought to 
know is unlawful, 


The policeman must oppose any law violations. If a threatened violation 
has caused an irretrievable or serious damage he must immediately act in 
any way he can. If there is no risk of immediate, irreparable and 

serious damase, he mst try to avert the consequences of the violation 

or its repetition by reporting the matter to his superiors. If this proves 
ineffective he may report it to higher authorities. 
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penal or disciplinary prosecution is allowed against @ policeman who 
hae refused to carry out en unlewful order, 


The polileeman does not cooperate in the detection, arrest, guarding or 
trensfer of persons who although not under suspicion for « lew violetion 
are being sought, detained or prosecuted because of their rece, religion 
or political beliefe, 


The policeman ie personally responsible for hie actions and for the 
acWons or omiesions he ordered end which are unlawful. 


The bierarchy must be clear-cut. 1 must alwaye be possible t determine 
who ie euperior and ultimately reponsible for the actions or amissions 
of « policeman. 


Legislation must provide for « ayetem of legal safeguards and measures 
ageinet any Gamage resulting from police actions. 


in carrying out hie duties, « policeman must display the necessary 
determination to echieve any lawful or permitted objective, but never 
greater then what is reasonable. 


The policemen must receive precise, clear instructions concerning the 
manner and ciroumstances for the use of weapons. 


A policeman guarding @ person in need of medical attention takes steps 
to secure medical care and if necessary takes « to protect the life 
and health of the person in question. Me must the instructions 
of the physicians when they plece ‘he detained person under medica) 
care. 


The policeman safeguards the secrecy of all] confidential matters he deals 
with, except when hie duty or the lew prescribe differently. 


The policeman who complies with the provision of this decileration is 
entitled to the active moral and material support of the community he 
serves. 


BB. tatu 


The police is # public agency provided by lew and having the responsibility 
of the observance and implementation. 


ery citizen may enlist in the police provided he has the necessary 
yualificetions. The policeman receives complete comprehensive 
professional and practical treining as well as appropriste education on 
social problems, democratic freedom, tuman rights and pore specifica) iy 
on the Buropean Convention on human righte. 
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The »refessione.i, payehoieogioes and ace, conditions under which the 
policeman carries out hie duties must be such as to protect hie integrity, 
impartiality and respect, 


The policeman ie entitied to fair compensation, taking into account the 
special factors, greater risks and responsibilities and the irregular 
work schedule, 


The policemen must have the right to form professional organisetions, to 
participate in euch organisations and t be active in them. They may 
aleo play an active role in other organisations, 


A professional police organisation, provided it is representative, is 
entitied to: 


a. VTarticipate in negotiations which concern the professional status 
of policemen; 


b. Be consulted on questions reiated to the command of police unite; 


Cc. Start lege) proceedings in favor of « group of policemen or in fevor 
of # apecific crgan. 


The fact that a policeman is a mamber of a professional police organisation, 
or plays an active role in it, in mo case can be held against hin. 


A policeman has the right to be heard and to be defended by an attorney 

in the event disciplinary or criminal prosecution has been initisted 
against him. The decision must be issued within « reasonable time. He 
must aleo have the possibility to benefit from the help of any professional 
organitetion he belongs to. 


A policeman who has been subjected to disciplinary or penal action has 
the right of appeal before an independent and impartial body or court 
of lia. 


The righte of « policeman before the court are the same as those of any 
ci tisen. 


Cc. Foreign Occupation From War, Other Emergencies 


The policeman continues to carry out hie duties for the protection of 
person and properties during war or enemy occupation for the benefit 
of the civilian population. For this reason he is not considered "at 
war" and the provisions of the third Geneve Convention of 12 August 1949 
on the treatment of war prisoners are not applicable in his case. 


The provirions of the fourth Geneva Convention of 12 August 1949 concerning 
the protection of civilians in time of war apply to the civil police as well. 
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The ccocupation authorities must not order policemn to carry out duties 
other than those contained in Article 1 of the present declaration. 


During enemy occupation the policeman: 


a. oes not participate in measures directed against the members of 
resiatance orgenitations, 


b. Voes not participate in the implementation of measures designed to 
use civiliens for military work and for the guarding of military 
installations, 


Should #@ policeman resign during enemy occupation because he has been 
forced to oarry out unlewful orders by the occupation authorities 
contrary to the interests of the population such as the orders mentioned 
above and because he hed no alternative, he will return to the police 
force as soon as the occupation has ended, without losing any of his 
righte and benefite he would have derived had he remained in the service. 


Neither during the occupation nor after ite termination can disciplinary 
or criminal sanctions be imposed on @ policeman for the execution of an 
order, in good faith, by an authority which was considered appropriate 

at the tim, provided such an order was within the normal police duties, 


The occupation authority shall not take disciplinary or crimina) action 


against a poli f out, prior to the occupation, orders 
given him ty the /the app te authori ties. 


7520 
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QOUNTRY S8CTION GE ACB 


PAPER COMMENTS ON RATIO OF POLITANY AID TO TURKEY 

Athens ELEVTHEROS KOSMOS in Greek 3 Aug 60 p 1 

(Mditorial: Greece Lost Armed Forces Balance with Turkey/ 

(fext] One newspaper volunteered to save the government from ite own 


embarrassment created by what it said on the famous 7 to 10 ratio which 
presumably would aseure an armaments balance between Greece and Turkey. 








On 23 July 1960, the goverrment declared that there was 
a bilateral Oreek-Ame rican agreement on the military aid 
to Greece and Turkey based on a7 te 10 quote--which is 
in effect and binds the United itetes. 


On 26 July, the State Department announced thet "there 
is no such formal agreement." 


Un 26 July, the Greek government ebandoned its inaccur- 
ate claims of 23 July, with « new statement that the 
7 to 10 ratio was,...ite objective! 


Ap Reg yw A, 4 4--AL—_, 
ratio] exists, that the assurance of 

is provided by an...American lew (95-384, 9 September 1978) whi 
wae enacted after the lifting of the arms sales embargo imposed by 
Washington on Turkey. Although « lew is not « bilateral tresty, the text 
invoked by the pro-government newspaper explains that the 
will provide aid to Greece and Turkey for their security and 
fulfill their obligations as members of NATO, and will aim at aseuring the 
balance of military strength between the two countries. ‘here is this 
famous "7 to 107" No mention... Moreover, the lew's reference 
support is given for the fulfillment of the obligations of Greece and 
Turkey as members of NATO, gives the opportunity for expedient interprete- 
tion depe on the objectives of American political and militery 
leadership, It is evident that the law is intended to serve the needs of 
NATO and of the common defense plans--and this is « fect exploited by 
Turkey, especially as a result of current international developments. 
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Probably Unie ie what Foreign Minister Miteotekie had 
mind or found out when, spea in Ankara, he etated 
through the re-entry of Greece into NATO's military wi 
the balance of power betreen and 

asoured. ‘he Turke must certainly have thie in mind, The 
use of the “weteo” we gave them a6 a - 
reinduction--wae aimed at monopolising in their favor 
interest of western defense in this area... As Miteo 

to 





The example of West OCermany which unilaterally modified the percentages of 
military aid to Oreece and Turkey from "3 to 5" to "7 to 10" shows that 
these questions, when there are no intergovermentel agreements, ere deal 
with in eecordance with the independent decision of those who grant the 
eid and on the basis of criteria which we tend to ignore. Specifically: 
For 6 yeare we have not participated in NATO's military wing. “ho is the 
planner of defense programe who would not hear with favor and understemiing, 
by necessity, the proposele and requests submitted by Turkey for greater 
Se Snes Pee existing or developing gap in the 


the 
defemme system’ years ago the efforts for our reinduction were 
initiated and Karamanlie expected the re-entry by June 1977 at the latest, 
the Turks we an advantegeous ition--with their "veto" and with the 


> 


re in 
improvement of their dark image ng the "Attile” invasion in Qyprus. 
Was not this the reason for Beevit's insistence on meeting Keramanlis et 
? 








stakes in dealing with importent 
the military) wing of NATO was 
get back?) and we geve 
position and the 
the present government 











COUNTRY SSOTION ORAECE 





PROBLEMS REPORTED ON BILATM@UL TREATIES 
Athens ELEVTHEROS KOSMOS in Greek 6 Aug 80 pp 1, 8 


Ruseie and bulgaria refuse to abide by their contractual obligations 
which derive from their bilateral agreements with Oreece, while the Greek 
government, at least so far, proves to be incapable of achieving compliance 
with these agreements, as it could either by cancelling the Neorion agree- 
mont for the repairing of Soviet shipe or by resorting to diplomatic 
representations and international protests. The Soviet Union refuses to 
comply with ite obligetions which derive from the agreement which was 
signed last year during the highly celebrated Karamanlis and Rallis visit 
to Moscow. Instead of selling us the of] provided by the 

forced us to buy of] from Libye at a 
ets even getting « commission--and now refuses to sell 
volume of electric energy and asks us to turn to 
it also refuses to sell us the quantity of netural gas provided by 
agreement claiming that the existing pipeline has a emall capacity 
fact which was known, if we assume it is true, at the 


was signed. 


On the other hand, Bulgaria refuses to implement the agreements--s0 
pompously announced, too--between Karamanlis and Zhivkov last year in 


Kerkyra for the aeeris and exploitation of the Nestos River waters. 





Cn the contrary, arbitrarily diverte Nestos tributeries thus 
reducing the ty of water entering Greece. 


More specifically, according to reliable sources, the Greek-Soviet agreement 
for economic cooperation hes stagnated. The Soviet Union has informed the 
Greek government thet it oan provide our country with electricity but only 
at night. This does not meet the Greek needs and the Soviet side suggested 
that Oreece contact Hungery, Yugoslevie and Bulgaria with the question as 
to whether they would be willing to accept electric current from the 
Soviet Union during the night and in exchange give Oreece electricity during 
peak daytime hours. But Greece signed an agreement with the USSR, not with 
the other countries. 





Moreover, the Soviet Union says that it cannot give us natural ges because 
the pipeline from the Soviet Union to Bulgaria presumably does not have the 
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necessary capacity. it will be necessary to increase 

ite entire length from the Soviet Union to Greece through Bulgaria. 

In addition, the Soviet Union refused to th ite obligations and 
deliver an additional quantity of Russian of) and proposed that we procure 
thie quantity from Libyen o41 witch the Soviet Union ie marketing and 
from which it receives a commission. 


By contrast, the preliminary talks for the utilisation of Greek alumine 
are moving forward but thie ise only in the interest of the doviet Union. 
A Joviet Beonomic Mission will come to Athens in September to find « way 
to deal with the difficulties that have arisen in these matters. 


At the same time, the Ureek aide is now studying « plan sent by the Soviet 
government dealing with a broader agreement for the econamic and technical 
cooperation between the two countries. Reporte indicate that the Greek 
government believes that there is no need for such an agreement since the 
agreement signed by Rallies last year during the Karamanlis visit to Moscow 
ie still in existence. 


Moreover, highly reliable sources report that the use of the Neorion of 
Syros for repairing Soviet ships will be implemented regularly and the 
Greek side does not consider the possibility of ending this agreement, 

in spite of the fact that the Soviet unreliability and the effort to delay 
matters (by proposing « new agreement when the existing agreement is not 
being respected, and the arrival of delegations which would not be 
necessary if the agreemente were respected) should have led the Greek 
government to a review of ite position. 
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COUNTRY SECTION ORKECE 


RISE IN FUEL PRICES ANTICIPATED IN 196) 
Athens I KATHIMERIN] in Greek 1 Aug 80 p 1 


According to estimates by the National Snergy Council » the 
price of gas in 1960 will exceed 42 drachmas per liter and the crude 
011 10,000 drachmas per ton. As Minister of Industry and Mergy 5. 
Manos said yesterday, on the basis of current conditions in the inter- 
national market, in 1961 Greece will be buying crude oi] at 40 dollars 
per barrel which means that the oi] importe will burden Greece with 800 
million dollars in addition to the 1980 coste. 





i 


This additional cost to the national economy wi! 


The minister warned that despite the fact that we 
2.5 percent--in fuel consumption it is vital 

curtail further the fuel consumption and to make the necessary readjust- 
mente by substituting where possible and as soon 

fuels with solid ones--coal, lignite, etc.--which cost about half the 
price of oil. 


On the basis of such prospects, Manos pointed out that it is necessary 
to readjust the measures and the programs for saving energy in all 
sectors--industry, Public Power Corporation , etc.--which are related 


to the consumption of energy and especially consumption of liquid 
fuels. 


Solid Fuels 


Manos added that already industry is speeding up the necessary technologi- 
cal adjustments in sectors where the consumption of liquid fuels (cement 
industry) can be substituted for solid fuels (coal). It is estimated 
that 100 million dollars will be saved by substituting crude oi] in the 
cement industry alone. 


>7 





Savings at DEI 


ith regard to DE], Manos said that it ie necessary to make important 
cute in DE] because thie year, for the first time in ite history, the 
enterprise has an income lose of around 5 billion dracimas. This fact 
which is due to the increase in production costs and to the decrease in 
income because of the low price of electricity dictates cuts in DE 
expenses. 


lt is in this framework that the expired contracts of DE]'s many special 


employees were not renewed since, moreover, they were not considered 
mcesesary to the operation of the enterprise. 
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COUNTRY SECTION GREECE 


DRACHMA BEOOMeS NBOOTIABLE 1N PARI EXCHANGE 
Athens SPIKAIAA in Greek 2))-30 Jul 80 pp 22, 23 


[Article by Ap. Strongylis7 


By the end of September, the drachma will be definitely introduced 
n Paris Exchange as a negotiable currency. At the same time, the 
foreign exchange market will open in Athens sometime in August. The 
various technical problems are being settled while the bill which was 
completed is now being forwarded to the legislative committee and thence 
to the Chamber of Deputies. 


A spokesman of the Greek Banks Associstion /BEI7, speaking to SPIKARIA 
on the new institution, said that “the agreement for our country's 
induction into the EEC contains a unilateral but binding statement on 
the part of Greece that it will esteblish « foreign exchange market in 
Athens and introduce the drachma as a negotiable currency in at least one 


EEC exchange. 


The operations in the Athens market will be initially rudimentary, tut it 
will become systematic after 1 Jamary 196] (the date of Greece's 
induction into BC). 


Until now there has been no free market for the purchase of foreign 
exchange nor for the purchase of drachmas abroad because the drechma is 
not a negotiable item. 


Now that Greece is becoming an SEC member, it is undertaking obligations 
for its participation in the community machiner) for payments such as 
a) the equalisation of payments which is necessary for the functioning 
of the Joint Parm folicy (the green drachma, which will determine EX 
supports to Greek agriculture) and b) the gradual payment of customs 
duties for the Greek participation in the same funds, i.e., the direct 
revenues of the community. There will also be several payments from 
support funds to Greece and "conversely" payments by Greece for 
participation in the community agencies, To fulfill these respective 
obligations it is necessary to have an objective value for the drachma. 
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The system requires trained staff and for this reason certain banks have 
sent some employees abroad for training while others have brought foreign 
experts here to put in operation the foreign exchange market. 


No Speculative Activities 


The bill just drafted establishes the legal framework which will regulate 
the porehase and selling of foreign exchange and the transactions on 
foreign currencies in the projected exchange market in Athens. 


The original thought to have the market established in the Athens Exchange 
has been abandoned. ‘he market will be definitely at the Bank of Greece. 
The experimental operations of the market, which will last until the end 
of the year, are necessary because the Greek commercial banks lack the 
appropriate experience, and during the next 4 or 5 months (until the end 
of 1980) will take "a crash course" in the functions of the market. 


During this period, only transactions in foreign exchange needed for 
importe and exports will be permitted. In other words, it will not be 
possible to engage in free (speculative) transactions as happens abroad. 
It is expected that the drachma's exchange value will be s more 
objectively through the operations of the exchange marxet. government 
believes that these new institutions--in addition to being derived from 
the induction requiremente--lead to a liberalisation of the economy from 
the restrictive mechanisms of government intervention. 


Position of the Jrachma 


The establishment of free foreign exchange market in Athens and 
negotiation of the drachma in one of the BEC exchanges is not 
lead to the depreciation of the drachma. This was stated by ©. Kondo- 
giorgis, the minister in charge of EBC affairs, in response to 

At least during the first stage, the foreign exchange transactions will be 
inter-bank, that is, buying and selling will be done only to cover 
transactions (imports-exports) while speculative activities will not be 
allowed. 


legalizing Foreign Srchange Possession 


Reports have appeared again (EPIKAIRA reported some time ago on this) that 
the appropriate suthorities study the possibility of legalising the 
possession of foreign exchange by Greek citizens who cannot open accounts 
in foreign banks (having branches in Greece) in foreign currencies such 

as dollars, marks, francs, etc. The depositor has the right to withdrew 
his deposite in foreign currency but not to take them out of the country. 


The interest payment for such deposits is expected to be one unit higher 
than that of the Suromarket. If the depositor agrees to accept interest 
in dractmas, the rate will be increased by another 1.5 point. 
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The measure will be taken in the context of preventing the export of 
foreign exchange by the owners and with the realisation that anyway 
many resort to hoarding foreign currencies, Cn the other hand, the 
gradual freeing of transactions in order to adjust to the EEC (during 
the next 5S years) makes necessary certain changes in the legislation on 
foreign exchange. In this context, the amount of foreign exchange 
allowed to be taken out by tourists is increased to 50 dollars in 1981 
and to 700 dollars by 1962. 


[heee measures, however, concerning deposits in foreign exchange are 
designed also to increase the country's reserves in foreign exchange. 








This is also the objective of a recent decision by the Monetary Commission 


which provides for an increase from 2 to 3.5 million drachmas the limit 
of housing loans to those who bring in foreign exchange and deposit it 
in Greek banks. 
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COUNTRY SZCTION GREECE 


PRESENT, FUTURE BOCONOMIC PROSPECTS ANALYZED 
Athens 0 OIKONOMIKOS TAKHYDROMOS in Greek 2) Jul 80 pp 7, 8 


{Article by N. Nikolaou/ 


[fext7 The economic recession and its painful repercussions was one way 
or another the leading subject last week. Now no one doubte that the 
Greek economy has definitely entered into the tunnel of recession. 


According to the elegant phrasing used by minister without portfolio I. 
Palaiokrassas (while rting the data on the national accounts during 
the first quarter of 1980): "The Greek economy appears to be traveling 
through the same stage being traveled by the member-countries of EEC and 
CECD, where the rate of growth has started to slow down progressively 
since the middle of last year." 


On the other hand, the economic crisis which seems likely to deepen in 
the immediate future is now opening up sociopolitical interactions whose 
development will put to test the calm political climate the present 
government has achieved. Indeed, all groups appear to engage in intensive 
acti\ity which at the moment is taking the form of representations to the 
appropriate ministers. Each group (workers, farmers, industrialists, 
merchants) tries <o promote solutions which will help it overcome as 
painlessly as possible the effects of the recession. 


Well-informed economic circles argue that the govermment should actively 
intervene precisely during this phase and take intensive measures to 
protect as effectively as possible the income of the working people, which 
the prolonged recession and inflation threaten with a drastic amputation. 
Already (as revealed in the 3 July issue of 0 OIKONOMIKOS TAKHYDROMOS) the 
real income of the working people in the urban sector of the economy will 
be 3.5 percent less this year, according to official estimates, while the 
first pockets of unemployment have made their appearance. It is a 
particularly disturbing piece of news that unemployment primarily hits the 


young. According to the most recent data, the young unemployed (ages 1) 
to 29) accounted for 65 perceat of the total unemployed. 
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Uf course, these phenomena do not take place only in our country--they 

are worldwide. The entire international economy has been moving for 

several years now under the constellation of recession characterised by 

a slow rate of economic growth, unemployment, high inflation and high 
deficite in the balance of payments. The question is whether the fragile 
Greek economy with ite obsolete structures in many sectors can withstand a 
prolonged recession which comes at the most inopportune moment, the moment 
when, because of the induction inte the EEC, it should be able to strengthen 
and maximize its productive capacity. 


The sovernment has not, formally at least (except for the Palaiokrassas 
statement), given data and forecasts on the immediate economic prospects 
to provide a specific picture of the extent the recession has already 
spread. (Such a disclosure would help the government itself first of all 
because the objective reality would set the limit on the demands of the 
various groups.) #e believe that a brief presentation of all date and 
forecasts (based on official sources and the OECD) for the current year 
will be useful to our readers. 


Forecasts 


The official data show that the upward course of the Greek economy was 
considerably slowed down in 1979 and this year is expected to register no 
increase or even a small absolute reduction in the national income. This 
development was already expected as a result of the economic policy 
followed since the middle of last year. 


The 1979 slowdown was, however, primarily due to the autonomous reduction 
in farm production, The other sectors--mamfacturing and services--which 
were expected to receive the impact of the cooling off economic policy, 
did not show a significant slowdown in their activities, with the exception 
of industrial production. 


Indeed, the restrictive measures of fiscal, credit and income policy, which 
were implemented during the second half of 1979, slowed down the rate of 
demand and economic activity more during this year because of a time lag. 
The small reduction in the Grogs National Product in standard prices during 
1980 reflects the cost our economy will have to bear in order to weaken 

the inflationary expectations, reduce energy consumption and limit the 
distorting influences caused by inflation in the allocation of resources. 
At least this has been the government's strategy. 


It is noted, however, that the objective factors such as the new rise in 
cil prices, the policy of passing on to consumption some of the burden 

for the cubsidies and the fluctuations in the international exchange rates, 
constitute serious obstacles to any effective policy to curb inflation. 
(During the last 20 days, for example, the prices increased as follows: 
bread by 3.5 drachmas per kilogram, flour and farina, 3.65, lentils, 6.0 
per kilogram, gasoline, 0.50 per liter, diesel, 0.30 per liter, crude oil, 
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170-150, while as of 1 July 1900, the coat of electricity went up by 10-15 
percent, and finally there were significant increases in the price of 
comtruction materials, quarry materials, and barber and hair styling fees. ) 


The 1960 price rises show no sign of ebbing and thus the adverse effects 

on the behavior of consumers and of buainesamen contime. This is reflected 
in the limited increase in savings deposite (in spite of the significant 
rise in the rate of interest paid), and the serious widening in the deficit 
of the balance of paymenta, 


Aa it appears, then, (if the eovermment's strategy were correct, a fact 
which ie under dispute) « serious slowdown of inflation requires « much 
more exlensive recession. (Cn the other hand, a protracted recession 
carries the risk of triggering extensive unemployment by Greek standards, 
a fact which could have exp).o. ve repercussions. 


Moreover, competent sources note that under conditions of reduced demand, 
the restoration of monetary stability, even if it were to contribute to 
an increase of productive investments, cannot be expected to bring about 
a considerable increas» i job openings because those investments are-- 
in view of our induction inte E&C--primarily designed to modernize the 
production process or represent capital intensive. 


The axpecte! development in each sector (a precious source in studying 
the economic trends is the quarterly report of national accounts, which 
started this year) are as follows: 


a. Income: According to recent assessments, the gross national product 
in standard prices is expected to register in 1980 a emall decline (at 
least 1 percent compared to a 1979 increase of 3.9 and a 1978 increase of 
5.9 percent), The manufacturing output may decline by 1 to 2 percent 
compared to # 1979 increase by 5 percent (1978: 6.5 percent). Income from 
construction is expected to decline considerably in 1960 (1979: 5.9 
percent; 1976: 5.2 percent). By contrast, the farm product is expected to 
rise by 5.5 percent (1979: -5 percent; 1976: 7 percent). 


It may be noted that the latest official forecast by (SCD for the £0 
countries is that the ONP will increase by 1.5 percent for 1980 (1979: 

3 percent; 1978: 3.1 percent), 1980 will be the first year (excluding 
the abnormal 1974) in the postwar period that the rate of increase of the 
(reek economy wili be negative while the average rise in the EXC countries 
will be positive but small, 


b. Expenditures: from the point of view of expenditures, public consumption 
and exporte are expected to have a positive effect on the level of economic 
activity. More specifically, public consumption is expected to rise, in 
standard prices, by 2.9 percent (1979: 4.3 percent) and the volume of 
exports in goods and services by 7 percent (1979: 6.u percent), In 
particular, the industrial exports are expected to increase by § percent 
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compared to ll percent in 1Y79 (At may be noted that the exporters themselves 
are not so optimiatic, ae we wrote in the previous issue), 


ty contrast private consumption ia expected to decline, in stendard prices, 
by 0.0 persent (1/79) increase wy 2.5 percent) while total capital invest- 
mente are expected to decline vy 6.2 percent (1979: inerease by 4.9 
percent) of which private investment in new construction is expected to 
decline even more (-i.0 percent), 


‘ie develonment of industrial investments (the expenditures for machinery 
and othe, equipment declined by 11.5 percent during the first querter in 
1980) iv uncertain, dhile the short-term inaices do not show a slowdown 
as yot, the industrial investments may rise by at least 6 percent if the 
officially announced tnvestment plans are implemented, 


Finally, public investments are expected *o decline, in standard prices, 
by 7.7 percent (1979: 5.3 percent) primarily because of a cut-down in 
public investments, 


c. Prices! The rate of price increases of 1979 has not seemed to slow 
down in 1980, Between Jamary and June 1960, the consumer prices rose by 
13." pereent (1979: 11.8 pereent) while wholesale prices during the first 
5 months rose by 13.1 percent (1979: 12 percent). The corresponding 
average increase in the Consumer Price Index is 24.7 percent (1979: 16.1 
percent) and in the Wholesale Price Index 27,percent (1979: 16.8 percent). 


for the whole of 1950 there is no expectation that the inflation will slow 
down. According to preiiminary assessments, the rise in the consumer 
prices will range around 26 percent (1979: 24.6) and will average 25 
percent (1979: 19 percent). 


4. Salaries: The average labor compensation during 1980 in the non-farm 
sector--on the basis of contractual increases and related compensation-- 
is expected to increase by approximately 20.6 percent (1979: 18.6 percent). 
More specifically, the increase in the hourly wages in manufacturing ‘s 
expected to be 25.5 percent compared to 20.6 percent in 1979. 


it is pointed out that the speed-up in the rete of compensation haa 
occurred in spite of tne initial intention of income policy to have lower 
increases in 1960, n the other hand, because of the expected decline 

in the GNP (and in mamfacturing) and the projected stagnation in employ- 
ment the average productivity is expected to decline and as a result labor 
costs will rise by 22.5 percent, that is, significantly more than in 1979 
(15.8 percent). 


*. Balance of payments: The 1980 deficit of the balance of payments, 
according to the foreign exchange statistics, is estimated at around 7,250 
million dollars compared to 6,174 million dollers in 1979. dpecifically, 
the outlays for imports will reach 11,700 million dollars (a 15.3 percent 





rise) while income from imports ie estimated at 4,450 million dollars (a 
13.2 percent rise), ‘he deficit of current accounts ie axpected to reach 
2,580 milidon dollara (1979: 1,662 million dollars) while the debt service 
for loans will reach 600 million dollars. ‘he entire deficit is expected 
to be covered mainly by the inflow of private capital equal to 1979 (1,300 
million dollars) and by public borrowing of approximate 1,900 million 
dollars. 


f, Money--credit: The slowdown in economic activity is accompanied by «4 
slowdown in credit expansion. but thie restraint is not sufficient to 
realise the corresponding target of the monetary policy (11.6 percent). 
According to the Jamuary-May 1980 data, seasonally adjusted, the annual rate 
of increase of commercial bank loans to the private sector exceeded by 
approximately six pointe the target of the monetary plan (17.5 percent 
compared to 11.8). This excess appears more disadvantageous if one takes 
into account that during the same period there was a serious decline in the 
flow of savings into the banking system. This development can be explained 
only in part by the slowdown in the rate of increase of disposable income. 
It must be related to the reduced propensity to save and possibly to 
certain changes in the distribution of savings among various categories of 
investment. 


The combination of the credit and savings developments resulted in the 
financing of the expanded credit basically through the widening of current 
accounts by the commercial banks in the Bank of Oreece, 


The annual rate of increase of the money supply during the first half of 
1960 was higher than that projected in the monetary plan (January-April, 
17 percent compared to 15 percent), During the last few weeks, however, 
thie rate has been considerably reduced and on the basis of the 6-month 

anuary-May 19807 data appears to be below the monetary target (Jamary- 
une, 13.1 percent compared to 15). The last development does not reflect 
a corresponding improvement of the money and credit conditions but it is 
primarily due to the considerable absorption of drachmas by the widening 
deficit of the balance of payments. It is noted that the public sector 
exerted the major influence on the 1980 monetary expansion, 


This is the most probable projection in each sector (affirmed by OECD) 
for the 1980 course of our economy. We have now a clear picture of our 
economy which is in a state of recession. An appropriate agency in its 
report (which provided most of the above data) concludes: "The above 
developments show that the Greek economy in 1980 faces an acute problem of 
stagflation. More specifically, at the same time, e net decline in the 
national income, an increase of inflation, and a widening of foreign 
deficit are expected." 


Reactions 
As we mentioned at the beginning, the groups are being mobilized and 


present more decisively their demands as they defend themselves against 
economic recession. 
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There are reports that all these problems facing the business community (end 
eapecially their inability to meet the increasing obligetions of the 
individuals enterprises) will be discussed at a meeting of tusiness 
spokesmen with Premier Rallis. At thie meeting which ie echeduled for the 
next few days, the representatives of industry and commerce will bring up 
the problems of the market, specifically the laporte, exports, foreign 
exchange, credit and taxes, At the meeting, the business representatives 
will recommend specific solutions which (as they say) if accepted by the 
government may ease the situation and allow a revival of business activity. 


In the meantime, last Monday (15 July 1980) there was a meso meeting of the 
Athens and Piraevs small businesamen, which asked the government to take 
measures "to help the amall to middle-sized businesses and to follow a 
consistent economic policy." 


The resolution approved by the mass meeting underlined in part that: 


a. The model of austerity has failed te hold down inflation, while the 
model of liberalization of the economy leads to the further strengthening 
of the larger businesses and the weakening of the amall and middle-sised 
ones, 


b. The policy must take into account the difficult position of the emal) 
and middle-sited businesses and help structure changes in their sector 


by taking appropriate measures. 


The resolution further enumerates all the demands of the small and middle 
sited businesses and concludes: "If the policy which leads the smal) and 
middle-sised businesses to destruction continues, they will be forced to 
resist, to take up a determined struggle, including a closing down of 
their stores, struggles which will cause incalculable damage to the economy 
and to socdety. (Already in Patras the small and middle-sised businesses 
will close their stores on 28 and 29 July.) 


For ite part, industry consistently insists on ite demand to have economic 
policy give priority to production. 


As underlined by the Association of Greek Industrialists, the indications 

of the early months of 1980 lead to the conclusion that the productive 
activity of the Greek economy is in a recession. But this is not a temporary | 
slowdown that will be overcome in a few months as the economy enters the 

upward phase of the cycle. This is a case of serious structural problems 

of the Greek economy which should be dealt with immediately, be they 

cause chain reactions in all sectors of the economy: /such ast/ speeding 

inflation while the tightness of the market and the ting low productivity 

push still higher the prices of products; reducing exports md consequently 

worsening the country's foreign exchange position; and discouraging 

investors, thus worsening the already bad climate. 


For all these reasons the Association of Greek Industriali 

sts repeats ite 
standard view that the way to fight inflation and to start a an pastes of 
economic upsurge is to go by necessity through the strengthening of 
production, the strengthening of supply and the improvement of productivity. 
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COUNTRY SECTION TURKEY 


ECEVLT, ERBAKAN REPORTEDLY NOT BARGAINING 
[atanbul CUMHURIYET in Turkish 23 Aug 80 pp 1, 9 


/‘Text/ Ankara (CUMHURIYET BUREAU) <= RPP General Chairman Bulent Ecevit 
said at a press conference yesterday that the RPP was not doing any gov- 
ernment bargaining with anybody and, in reference to Demirel's likening 

him to "Kerensky and Weimar,” said, "Weimar is the name of a place. How 
can a man resemble a place?" 


Ecevit, pointing out that they were not involved in government bargaining 
with anyone and that their only purpose was to save the nation from this 
government, said, "We are trying to prevent implementation in Turkey of 
the kind of plan which brought the Nazis to power in Germany and the fas- 
cists in Italy." 


The RPP leader pointed out that in times of crisis it was necessary that a 
government be formed reflecting the leanings of the large majority. "We 
are not bargaining with anyone. Our call is open, a call to everyone. We 
warned Mr Demirel when this government was being formed that the state 
should not be a party to terrorism and we made certain proposals. He 
rejected these proposals. Demirel is trying to contribute to the 
enforcement of plans which brought Nazis to power in Germany," he said. 


Ecevit continued as follows: 


"IT am not comparing Demirel to anyone. I know that Demirel is a person 
unique unto himself. But he has compared me to Weimar, which is the name 
of a place, not a man.” 


Crime Syndicates 


Ecevit pointed out that the organizations which had been revealed in Mar- 
tial Law bulletins as the organizers of prison escapes were organizations 
which supported the administration. ‘The government is surviving with the 
support of crime syndicates. I will continue to say this until he severs 
his relations with those people and circles," he said. 
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kxplaining that Demirel was hindering the functioning of the Assembly and 
that they could get a majority to enable the Assembly to work without the 
ruling party, the RPP general chairman asserted, “Por a government to say, 
‘Il will come to the Assembly only for early elections’ is to boyeott and 
dynamite the parliamentary regime,'" 


Ketore Presidential Elections 


Noting that there would be sertous problema in deciding for early elections 
before a president is elected, Ecevit said, "In this situation, the state 
iu lett without a head, There is no president and the acting president 
will not remain. Moreover, since the speaker of the Senate will act as 
president, there may be an impasse in the election of the Senate speaker 
also. Then will Mr Demirel say the nation should elect the Senate speaker 
also?" 


Ecevit recalled that Demirel had avoided early elections in 1974 and 1975 
and said, "The Assembly must first elect a president before early elec- 
tions. The Turkish Grand National Assembly is not the registration office 
for administrations that do not recognize the constitution.” Noting that 
reconciliation of the two large parties was necessary for the presidential 
election and that even though Demirel knew this, he was avoiding recon- 
ciliation and the presidential election, Ecevit said, "By avoiding this 
reconciliation, he is blocking the presidential election and destroying the 
foundations of the state." 


Producers and Ozal 


Ecevit explained that the state had not paid its debt to the wheat growers 
and for this reason the producers were still at the mercy of the middle 

men and that it had left collective agreements in the public sector up in 
the air then blamed the workers for the drop in productivity, and, refer- 
ring to Turgut Ozal, he said, "An officer of the state who makes a speech 
every day though he should not interfere in politics accuses the workers as 
though he were a representative of the employers." 


Ecevit said, "Turkish Radio and TV, which even broadcast Demirel's Weimar 
blooper, spends over 10 minutes on Demirel's nonsense which only he under- 
stands, but fails to report the part of my speech about public health." 


Noting that it was necessary to pass a law to give health personnel their 
rights and these rights could be ensured in one day with a supplementary 
allocation decree, Ecevit said that the administration was avoiding this. 


What Erbakan Said 


In a speech at the "Great Organization Education" seminar begun by the 

NSP /National Salvation Party/ party organization yesterday, Erbakan said 
that the NSP was not involved in government bargaining with the RPP as was 
being claimed. 
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Delivering the opening address at the meeting attended by 2,134 NSP organ- 
ization members, NSP General Chairman Necmettin Erbakan said the following, 
in summary: 


"The JP /Justice Party/ has chosen the NSP as a target recently. The 
National Salvation Party its not involved in government bargaining with the 
RPP as some of Demirel's party administrators have claimed, 


"The NSP firmly believes that both the JP and the RPP are bankrupt and 
that henceforth only the ‘national view" should be in power. 


"Actually the JP is the one doing the bargaining. The JP has just 
recently launched an “early elections" campaign on one hand and on the 
other has undertaken immoral political bargaining to get national deputies 
to switch. 


"We all know that the JP has in recent history accomplished many switches 
with this kind of methods and bargaining or has tried to get certain 

national deputies to sit out important votes. The NSP has no such stains 
on its record. Our honor is clean and our conscience is clear. 


"We would recommend to Mr Demirel that he learn the ways of the true 
believer and that he join the efforts which the National Salvation Party, 
the representative of the national past of our nation, has made with 
determination and zeal on the road of its faith." 
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JP, NAP DECIDE ON EARLY ELECTIONS 
latanbul TERCUMAN in Turkish 19 Aug 80 pp 1, 9 


/Text/ Ankara (MEDITERRANEAN NEWS AGENCY) -- Taking the NSP /National 
Salvation Party/'s lead, the JP /Justice Party/ joint group and the NAP 
/Nationalist Action Party/ National Assembly group decided for "early 
elections" in their meetings yesterday. The JP's early elections pro- 
posal was delivered to the Assembly speaker's office yesterday. The 
National Assembly Constitution Committee which is to meet today will take 
up the NSP's and JP's proposals for early elections. The proposals, which 
will probably be combined, can be taken up in the National Assembly Gen- 
eral Assembly tomorrow if 226 members can be got to attend. 


At least two other national deputies in addition to the JP, NSP and NAP 
total of 224 members must be present in the General Assembly in order to 
have a majority in the Assembly. Cannakkale Independent National Deputy 
Nihat Akay, Republican Reliance Party General Chairman Feyzioglu and Order 
Party National Deputy Abdulkerim Dogru are expected to attend tomorrow's 
General Assembly. In this situation, with no recidivism by the 

three parties, it is possible for the General Assembly to adopt an “early 
elections" resolution. 


JP Group Decides for Early Elections, Proposal Goes to Assembly 


In its meeting yesterday, the JP joint group first discussed extension of 
martial law for two months more and this request was accepted unanimously. 
Then the subject of early elections was introduced and JP General Chairman 
Suleyman Demirel presented a proposal to the chair. The proposal cited 

the resolutions by the JP Representatives’ Assembly and the JP General 
Executive Board recommending early elections and contained the following 
views, in summary: 


"Everything in the open democratic order takes place in full view of our 
people. Those who are dissatisfied with the government and its adminis- 
tration must admit once again to the precept that the greatest arbitrator 
is our people. Under the present circumstances, either this government 
will continue its efforts to save the nation from the misfortune of 
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inflation, deprivation and terrorism, or urgent recourse to the arbi- 
tration of the people by moving awiftly to early elections will be neces- 
sary. There is no other way. Lt is impossible with the present compo- 
sition of the Turkish Grand National Assembly to carry out in the direction 
which the majority of the nation desires the Legal arrangements to prevent 
anarchy and terroriem, finance laws and the awe which will save our low- 
income citizens trom hardship. In fact, this matter has arisen also in 
the presidential election. The Justice Party Representatives’ Assembly 
sees recourse to the free will of our great nation as the only remedy in 
the struggle with anarchy and terrorism as well as ensuring political and 
economic stability. For this reason, early elections must be held soon 

in order that the Laws needed by the state and the government may be 
passed, that parliament may soon reach decisions on important matters and 
that the will of the people as revealed in the 14 October elections may 
be reflected in the Turkish Crand National Assembly. 


“In accordance with the resolutions of both the Representatives’ Assembly 
of our party and our General Executive Board recommending early elections, 
| submit and propose the adoption by the Justice Party Turkish Grand 
National Assembly Group of a resolution on immediate early elections." 


Demirel requested that this proposal be opened for discussion. It was 
learned, however, that certain members stood and shouted, "No debate, no 
debate.’ It is understood that no one took the floor either for or against 
the proposal, so Demirel's proposal for a resolution on early elections 

was put to a vote and adopted unanimously. Only national deputies voted on 
the proposal. 


This proposal signed by Demirel and 28 national deputies was then delivered 
to the speaker's office of the National Assembly. 


Press Conference 


Demirel than called a press conference at which he said that Turkey was in 
crisis and that early elections was the way out of this crisis. Noting 
that everyone was shouting a different opinion, Demirel suggested that 
recourse to the nation was necessary in order to find the truth and con- 
tinued as follows: 


"Political stability in Turkey is necessary. Political stability has been 
impossible to attain since a fragmented Assembly came about in 1977. The 
RPP formed a government by selling state positions. The nation showed 

that it did not approve this government on 14 October. The difference 
between the national will and the representation in the Assembly emerged 

in 1979. We breasted extraordinary circumstances to arrive here. Were we 
right or wrong? Let the nation decide. There are attempts to instigate 
new crises. The only way out is early elections. There are national 
advantages in early elections. It is necessary to go to the people instead 
of a lot of intrigue, scheming and conspiracy in Ankara. If Ankara has a 
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headache, all of Turkey has a headache. Today, Ankara has a headache. 
Elections must be held in the fall of 1980, The JP joint group adopted a 
resolution for early elections today (yesterday). /We have/ a parliament 
which has been unable to pass a law in August. We would say, “Let us find 
a remedy for the bloodshed"; the major opposition party would come out 
against this. There was a presidential election; the major opposition had 
no candidate. One must not abuse parliament. No one has the right to 
throw darts at this institution. It does no good to push parliament around 
This decision must be taken,” 


Demirel pointed out in answer to 4a question that the election date could 
not be designated in the proposal and said that by Law the elections must 
be held on the first Sunday 60 days after adoption of the resolution. “Who 
says we have to wait until November or December to hold elections? The 
problem for us is that the elections should be held in the fall. We want 
to eat grapes, not beat up the watchman. If there are those who say the 
elections absolutely should be held on 26 October, they are the ones who 
are not in favor of early elections,” he said. 








Asked by a reporter about election security and Ecevit's calling him 
"malicious" in his press conference yesterday, Demirel replied as follows: 


"Security of the elections is under eminent guarantee. It is under guar- 
antee. The guarantee is the state. If we are the government, it is our 
debt of honor. I will not enter the defamation contest in the political 
struggle. What Ecevit said is not serious. They wrote, "Who runs away 
from elections runs away from the nation." And what they wrote on that 
wall in Odunpazari in Eskisehir is still true. Ecevit is running away from 
early elections Like a child who burns his hand on the stove. If he gets 
on the early elections boat, it will be to the nation's benefit. If he 
prevents them, it will be to his detriment. Those who come after will 
place the blame on his shoulders. If he complains about the present situ- 
ation vet wants it to continue, that is what they call sadism." 


Another reporter asked, "What if the present picture does not change as 
a result of elections?” Demirel said, "It will be better than it is 
today.” 


NAP Also Decides for Early Elections 


Meeting during the same hours as the JP group, the NAP National Assembly 
group also decided for early elections. 


NAP General Chairman Alpaslan Turkes, in a statement made on his way into 
the meeting which began at 1000 and lasted for 2 hours, commented that for 
5 months, it had been impossible to elect a president because of Assembly 
arithmetic and to pass the laws designed to prevent anarchy and terrorism 
and the social laws and added that early elections were necessary. 
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Ecevit's Press Conference 


RPP General Chairman Bulent Ecevit called a press conference yesterday 
after the JP and NAP early elections announcements and said, “We are 
opposed to early elections in order to escape from the yoke of fascism." 


At the press conterence which was held in Ankara, Ecevit claimed that Prime 
Minister Demirel was persisting in his "arrogant attitude” in the statement 
he made follwoing the Council of Ministers' meeting the day before and that 
in this statement Demirel had “surpassed himself in stridency."” He said: 


"We are not saying ‘Let us be the government’ at the moment. Does Mr 
Demirel expect praise from the major opposition party for a government 
which has allowed terrorism to quadruple and the economy to collapse? 

Then the prime minister does not tolerate opposition. The prime minister 
turns the facts around in his statements. It seems that he said,'Let us 
elect a president’ and we demurred. We have been doing everything we can 
for the election of a president for 6 months. We called for reconciliation 
between the two parties. In response, Mr Demirel gave our calls the back 
of his hand. He has created a de facto situation by putting a close 
friend who could not have been elected in the position of president. They 
put up a candidate for show. I say this not in connection with the candi- 
date's own personality but with Demirel's attitude. 


"We reported that we were ready to discuss immediately what we did not 
consider antidemocratic in the laws. But the JP left their rows quite 
empty. Demirel even had the nerve to insult the speaker of the National 
Assembly. If he were not afraid, Mr Demirel would accept our bill designed 
to get to the source of terrorism. Getting to the real sources behind the 
terrorists is being blocked. This government's own interior minister was 
told to resign by the prime minister because he was playing the fascism 


game. 
Prime Minister Must Apologize 


The RPP General Chairman criticized the statement that "There were a few 
rotten eggs in martial law which were replaced," attributed to JP Bursa 
National Deputy Ali Elverdi but which he denied, and said that these words 
show how fascist-minded the administration is." Ecevit said: 


"Obviously, the ‘ormer Ankara Martial Law Commander was the brunt of this 
statement. It is up to the prime minister to account for these serious 
insults. The prime minister must publically apologize to the nation and 
the Turkish Armed Forces and announce what he has done about this national 
deputy or why he has done nothing.” 


We Oppose Early Elections 


Indicating that he wanted to put the lid on early elections because it was 
impossible to save the prime minister's image anyway, Ecevit said: 
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"Lt must not be forgotten that the Nazis came to power in Germany by care- 
fully laying the groundwork. The difterence in Turkey is the use of a 
front party. And that party is the party supporting the administration 
which is under JP leadership. I say this to absolve the JP members who 
believe in democracy. Early elections are not normal elections. Con- 
ditions are evaluated differently in each case. In 1974-75 we wanted early 
elections in order to protect Turkey from Nazi maneuvering. And today we 
do not want them in order to be saved from the Nazi or fascist yoke. Even 
the capital of Ankara is under gradually tightening fascist occupation. 

in this atmosphere, what elections is the prime minister talking about?" 


Questions and Answers 


Asked about the National Security Council announcement that State Security 
Courts should be established, Ecevit replied, "Our views on this matter 
are known. The National Security Council speaks on behalf of the govern- 
ment, not the Turkish Grand National Assembly." 


A reporter who brought up the rumors that 10 to 15 of his party's deputies 
were going to resign and asked Ecevit's views was told that the claims 
could not be taken seriously. "If there are any such ideas, it shows what 
they are thinking about for the sake of realizing early elections," he 
said. 


ln answer to another question, Ecevit said that he thought a restoration 
government was needed more every day and added that any new talks with the 
NSP would be possible only with the bodies of authority of this party. 


Erbakan: "Peace is Impossible with Either RPP or JP" 


NSP General Chairman Erbakan made a statement yesterday following the 
meeting of his party's chairmanship council. "It is impossible to attain 
peace with either the RPP or the JP,” he said. 


Suggesting that the JP was insincere in saying “Let us go to the nation" 
and was using it as a coverup, Erbakan continued: 


"The JP cannot go to the nation with us. Let us go to the nation, to 
early elections. Let us just go to the nation, and let the leaders sit in 
open forum on radio and TV. If we go to the nation, let us do it from the 
bottom, from the grass roots. Let the JP prepare a draft constitution, 

let us prepare a draft constitution. Then let us see whose side the nation 
is on." 
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COUNTRY SECTION TURKEY 


EFFORTS RENEWED TO ESTABLISH STATE SECURITY COURTS 
[stanbul MILLI GAZETE in Turkish 19 Aug 80 p 7 


/Text/ A statement released after today's meeting of the National Security 
Council revealed that the council found it necessary that the extra- 
ordinary circumstances law and all laws to facilitate administration of 
martial law and the security forces be passed as soon as possible and that 
State Security Courts be established. 


The statement was released after the meeting of the National Security 
Council today chaired by Acting President Ihsan Sabri Caglayangil. The 
statement also pointed out that a 2-month extension of martial law in 20 
provinces was recommended to the government. 


Statement 


The verbatim statement released by the National Security Council Secre- 
tariat General is as follows: 


"The regular monthly meeting of the National Security Council was held at 
Cankaya on 17 August 1980 at 0930 under the chairmanship of the acting 
president and with the prime minister, the chief of the general staff, 
council member ministers, the force commanders and the secretary general 
of the National Security Council in attendance. 


"The National Security Council reviewed at this meeting the state of the 
public order nationwide including internal and external incidents and the 
activities and efforts made to date in the martial law regions. 


"State security forces are engaged in a resolute and successful struggle 
within the bounds of their authorities specified by the laws in force 
against anarchy, terrorism, separatism and subversion. However, the 

nature of the incidents, the identity of the organizations and the increas- 
ing boldness of hostile foreign agitators of sedition make manifest the need 
for the struggle to be advanced in a quick and orderly way inclusive of all 
organs of state, that is, at the level of the legislative, executive and 
judiciary powers. 
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A National Imperative 


"In addition to the need to protect the substance of the basic rights and 
freedoms envisaged in our constitution, a national imperative has also 
arisen in that the integrity of the nation and the people should not be 
endangered. 


"/As for/ rendering ineffective in the measure desired the activities of 
the crime syndicates and subversive internal and external seditious agi- 
tators designed to disrupt the peace of our nation, a series of measures 
was proposed on this matter at previous National Security Council meetings 
and the necessary announcements were made to the public. 





Severe, Relentless Pursuit 


"Our citizens should bk *%ssured by this that however alarming events may 
seem, through realizatic : in the full sense of cooperation and coordi- 
nation within the constitutional order, an end will be brought to the ter- 
rorism, separatism and seditious activities and the spread and promotion 
of them, and the agents of these actions will receive the sentences con- 
sidered their due within the rules of the legal state. 


"The National Security Council believes that it is umavoidable and neces- 
sary in this comprehensive fight which will be conducted within this 
understanding to provide in full for the peace and security of the nation 

by asserting once and for all the supremacy of the dominion and demo- 

cratic authority of the state and of the laws of the Republic, to prevent 
absolutely all loathesome crimes and to give maximum punishment to the 
murderers who are lacking in any human sensibilities whatsoever and to their 
advisers. 


"The National Security Council finds it necessary: that the deficiencies 
in the laws be rectified at once to provide for strengthening of the demo- 
cratic authority of the state and bringing matters into conformity with the 
circumstances and, as an instance of this, that all laws be passed as soon 
as possible, including the extraordinary circumstances law, which contain 
the measures necessary to meet the extraordinary circumstances; that State 
Security Courts be established as constitutionally provided and that the 
citizenry assist the state within the framework of the law for the pur- 
psoe of swiftly asserting the reign of law and order, which is a nat“onal 
problem; that all institutions which owe their existence to the Consti- 
tution of the Republic of Turkey, the legislative, executive and judicial 
organs, work effectively within harmony and perform unerringly the duties 
which befall them in negating the threat to which they are subjected; that 
all the measures necessary for the swift manifestation of justice be 
taken; and that all efforts be exerted toward ensuring national unity and 
togetherness. 
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lartial Law Extended 2 Montha 


« National Security Councti, belleving in accordance with this appraisal 
ind evaluation in the need for the atruggie which haa been undertaken by 
the state to be conducted with determination and firmness, has decided to 
recommend to the government the extension for a period of 2 montha of the 
artial law now in effect in 20 provinces.” 
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"MILLIYET' EXAMINES NARCOTICS, ARMS, TERROR TRIANGLI 
leatanbul MILLIYVET i: irkieh 31 Aug 80 p 7 
[Editorial by Orean Ovman: “Heroin” |) 


| Text Former NSP Deputy Halit Kahraman said in a statement before the 
Duisberg courts 2 years ago that through the incermediary Nusrettin 
Gunduzhan he wanted to sell in Germany heroin received from Erbakan and 
Adak. 


German police posing as buyers arrested Gunduzhan red-handed together 
with Kahraman's other partners in crime, 


However, 4 curious development occurred during the trial.... After giving 
his statement, Gunduzhan a short time later suddenly pulled a razor from 
his pocket and slashed his throat. 


the accused, who was taken from the bloodied courtroom and who--after his 
wound was stitched--was returned to testify, explained the reason for 
his suicide attempt: "I wanted to commit suicide because I was afraid 

of the revenge of the mnandos sitting behind me.” 

Commandos’ 


where did they me ft How did they get ae tar ase the courtroom’ 


ifia incident showa | it there are other dimenaiona to the true etoryv of 
rmer NSP Deput Halit Kabraman’s heroin salee.. 


As a matter | tact rmer Legal Bureau Chief f the Idealiet Hearthe 
Ali Yurtarelan, wi ae made interesting statemente on rightiete terror, 
sed during an interview on German television Wednesday evening 
t t te reanization to which he had belonged had relations with rings 
smuge ye heroin ft roe irkey into Europe and importing arme in exchange. 
ne © aine i? whi untriesa arms are btained and the means by 
which the ire brought int furkey.... According to what Yurtarelan 
said, with regat : information availabie t his own reanization. “Some 


vereesae representatives f adventurous leftiet groups have even held 
joint meet ings n he in and arms trafficking with the external operatives 


' rightiet terrorien 
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le what Yurtarslan revealed an tnvention |ike what the NAP leadera have 


Mid! if it a ruse? 


since hie information concerning activities in Turkey--particularly his 
evidence with regard to prison kidnapping=--has been borne out during 
recent martial law security force operations, hia rtions on this 
subject demand a meticulous inveastigation,... 


There are other findings that make thie investigation necessary, 


For example, the Narcotics Bureau Chief of the Weat German Security Organi 
xation (BRA) Erich Strasse made a rather intereating atatement. in 1979 

he said thie to a Stern reporter: "Extreme rightist Turkish organiza- 
Lions and associations play a role in heroin and arma trafficking in 
Germany.” The Narcotice Bureau Chief was conducting several investigations 
when he made this assertion, 


in fact, a Turkish club that wae a member of the rightist organization 
Falcon One was discovered to be the Berlin headquarters for heroin traffic. 
During a raid authorities seized receipts recording that Falcon One had 
transterred 500,000 marke (23 million lira) to [Idealist associations in 
Germany.... These funda had been distributed within the last 5 years. 


Moreover, German police in 1979 conducted a joint operation with the 
American Narcotics Bureau (DEA), headquartered in Paris. They uncovered 
i) ring in Duteberg that trafficked in heroin and arms under the guise of 
a Turki#h travel agency. The agency's telephone conversations with 
Turkey were recorded, The tapes are cassette number 5865943 annexed to 
file BO 33 22 of the BRA, 


During a raid 50 kilos f heroin were seized at thie headquarters. 


The target of German authorities in the war on heroin that kille 600 youths 
a vear ie “the Turks,” 


in fact, there were some 4300 Turkiah heroin traffickere arrested in the 
firet 6 months of iast year. it is reported that more than half of the 
Ji? kilos of heroin seized throughout Europe was put on the market by 


lurkiah traftfickere., 


‘A Paris Representative John Warner has even aseerted: ‘Ninety percent 
Puropean her 7 tratticr# ing is in tlurkiaeh handa. ihe urke heave «a 
finger in ever smupel ing peration we bust up.” 
AT y. there in ' Tey core maware that heroin trafftick ing if hane it 
giove with arma emugel ing it i# 4 facet that arms smuggling in Turkey, 
wae vached int the ft ne of ira mi that ia the reason for the 
irkish etam mn the heroin market Neither heroin nor arms semuggel ing 
he % ited from a ter riem that iAime JU t > Lives iv in Turke, 














with new tindings in recent years, terror has even polluted state securily 
OrgpaniZationa, it han selged not just the security organizations but even 
those who support the pol litical syatem, 


Another tneident that has shed Light e ape lally on the heroin bridge 

between Germany and Turkey was that of the police official during the 
Demirel government pertlod who had been wanted as chief of the Istanbul 
Narcotics Branch and who was so appointed, 


Zahit Aveibasioglu was followed by teame from the General Directorate for 
Security using methods surpassing those of Western experts. He was 
arrested red-handed with a billlonelira worth of heroin,,.. 


What happened to the investigation tile on this number of the Narcotics 
branch; at what stage te the investigation’ 


rhe heroin phenomenon is not merely a plece of daily politics: it must 
be assessed within a great triangle.... It must be considered another 


tront of organized terror. 


But who will do this” 
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POLICE DEFLCLENCLES, DEMANDS ENUMERATED 

[Istanbul MILLLYET in Turkish 17 Aug 80 p 9 

/Article by Ercument Isleyen/ 

/Text/ In Istanbul, which is described as a "small model" of Turkey 
because of its population of almost 6 million and all the new housing 
units added to the city each year, security services fall a little farther 


behind the needs of society every day. 


In Instanbul, which is most heavily affected by internal migration, 8,200 


poli ‘00 guards and nearly 3,000 gendarmerie try to ensure the safety 
of property. Yet, according to the office of the Istanbul gover- 
nor, iber of police in the city alone needs to be raised to 24,000. 


Inadequate Training 


Those who serve in the security forces say that they are appointed to ser- 
vice without undergoing adequate training. 


The police lack general information, professional information, professional 
skills, development of information collection skills, marksmanship and 
other similar matters. 


These deficiencies must be quickly eliminated both through preprofessional 
training and arranging frequent interprofessional training sessions. 


Everyone at every leve! from civil administration supervisors to gendar- 
merie troops must be given information, skills and techniques in keeping 
with modern developments. 


650 Operating Vehicles 
The Istanbul police force today has only 650 operating vehicles. Yet, 


1,000 vehicles are envisaged for the Istanbul police today, adding at 
least 200 minibuses and 100 automobiles. 
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The vehicles which the police have today consist of 38 different makes and 
\3 ditterent types, which creates major problems in maintenance and 
repa ir. 


In Istanbul, the largest city in Turkey, there are still police stations 
without telephones or radio, 


The police communications system at present consists of 350 mobile and 220 
hand radios. 





There is a 20-reygion communications system project which has been contract- 
ed to a foreign firm by the office of the Istanbul governor. With this 
system, it is said th ‘stanbul Province will have a solid communications 
system, 


Most Weapons are Kirikkale 


Most weapons in use by the police in Istanbul, as in Turkey in general, are 
Kirikkale-type revolvers. 


The police organization does not have sufficient automatic weapons and 
machine guns. For this reason, in clashes between security forces and ter- 
rorists, weapons superiority usually gives the edge to the illegal organ- 
izations. 


The police force is woefully short of bullet-proof vests and it is desired 
that this need be quickly met. 


Meanwhile, police laboratories need to be improv) quantitatively and 
qualitatively, increasing the staff of experts, i. .olving appropri- 
ations problems and eliminating the difficulties in obtaining materials. 


According to police authorities, "Ultimately, it would be better to have 
clothing, equipment, heating and similar allocation requirements met by the 
state instead of the community.” And, “It is necessary that the police be 
put in touch with the technology of modern police forces. With crime and 
the types of crimes rapidly increasing, the police are still struggi ing 
along with equipment and methods inherited from an earlier generation. The 
Turkish police force now has to have modern technology at its disposal. 

For instance, a computer system ought to be put in without delay.” 


40 New Stations Needed 


According to the Istanbul governor's office, the imbalance between the rate 
of urban growth and the building of new police stations ought to be rec- 
tified immediately. While many existing police stations need repair, 
Istanbul also needs at least 40 more new stations. 
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The pollee in latanbul, a8 throughout the nation in general, are poorly 
paid and are one of the sectors hardest hit by the high cost of Living. 
Research shows thac 60 percent of Latanbul's policemen live in unhealthy 
housing in the squatter regions. Most of them lack any service to take 
them to work in the morning and bring them home at night. In general, 
they are deprived of every soctal facility which the special services 
ahould have. And besides all this, they do not have good promotion sys 
tem, either, 


What Do Police Want? 

Police numbers must be raised to 24,000, 

Gendarmerie must be raised to 4,800, creating 2 new commando regiments. 
The number of guards for night duty must be raised to 6,000, 


The police must be strengthened with 300 vehicles, effec.ive weapons, 
bullet-proof vests, radio and adequate ammunition. 


Security units should be reirforced by helicopters, a strong radio commun- 
ications system should be installed so that all important establishments 
could be included in the alarm system. The new building on Vatan Avenue 
should be finished soon. 


Old police stations should be repaired, 40 new stations should be built, 
mes housing should be built to accommodate policemen and their families. 


The institutional police law should be passed to relieve police and gen- 
darmerie of private security service. 
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COUNTRY SECTION TURKEY 


SULTS FILLED AGAINST TOP POLICE OFFICIALS 
latanbul CUMHURIYET in Turkish 21 Aug 80 p 5 


/‘Text/ Ankara (CUMHURIYET BUREAU) <= Twelve policemen sent on temporary 
duty from Erzincan to Fatea left the district before completing their 

toure for fear of their lives, it was learned, and eight of them have filed 
suit at the Erzincan prosecutor's office against the Army security director 
and the Fatsa security supervisor. 


it was reported in the suit that people were being tortured in Fatsa and it 
was explained that men on the police teams from Konya and Bolu “had sworn 
to kill then.” 


Complaints were filed in the suit entered at the Erzincan Republic Prose- 
cutor's Office against Army Security Director Zeynel Abidin Aksoy, "atsa 
Security Supervisor Kemal Sahin and Erzincan Commissioner of Riot Police 
Orhan Candan. 


The petition, in which it was stated that the Erzincan team composed of 3 
supervisors and 28 police officers had gone to Fatsa on 26 July 1980, 
listed the reasons for complaint as follows: 


"On 30 July we were ready to go on duty in front of the Fatea security 
station. Torture had been going on in the police station the same day. 
The Fatea secucity supervisor, although he had never seen us before and 
did not know us, read the names of seven of our men and said that they 
would form a team with civilians. Mustafa Aslan, Mehmet Abaci, [hean 
Atilirc, Atalay Seyda, Yalcin Dagdelen, Suleymen Aydemir and Fahrettin Kck 
were taken out and foined the torture in the police station. 


“They gave the order that there was a lot of special agents, that they vere 
armed and that these citizens were not to be arrested. They even said that 
they would suspend anyone who arrested these militants walking about the 
streets and threatened the security officers who wanted to do their legal 
duty. They even had special armed militants follow some of the security 
officers.” 
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fhe suit filed at the prosecutor's office by the eight police officers 
pointed out that Fatsa Security Supervisor Kemal Sahin had made threats 
againat Deputy Commisstoner Bahattin Senyurt, who was assigned to the 
rgincan Rlot Police Directorate, and explained the arrest of three armed 
fasciate a8 follows: 


“While patrolling the shore road at around 1900 hours on 31 July 1980, we 
decia.d te search 4 suspicious vehicle. They did not want to get out of 
the oar. They said they were officers themselves. We looked at their 

blue |.0.'s. They had normal Turkish identification cards. They still 
said that we could not search them, that the Fatea security supervisor 

know about them. We did not belleve them and searched them; from the 
converted gun belts on three people we took three guns and ammunition. As 
soon as we had taken the guns from these persons, the Bolu team and the 
Konva team, subordinate to Commissioner Orhan Candan, came up to us and 
told us to leave those we had arrested. When we were putting those we had 
arrested in the car to take them to the police station, a civilian police- 
man on the Konya team pointed the automatic weapon he was holding at us and 
threatened us and said, ‘Couldn't you find anybody else to arrest?’ Then 
when we got to the police station, a group of policemen whom we had seen 
before but whose names we did not know began insulting us and said, ‘You 
didn't arrest police killers; you arrested our agents that we armed and put 
on duty.’ At this point, Orhan Candan attempted to take from one of our 
companions the gun he had taken from those who were arrested. 


Why Didn't You Frisk Them 


“At this point, Security Supervisor Kemal Sahin arrived. He turned to the 
persons we had arrested and shouted, ‘Hey, you ... kids.’ ‘Instead of 
letting these policemen confiscate your guns, why didn't vou frisk them 

and get theirs?’ he said. Then he turned to the other policemen there and 
shouted, ‘They didn’t frisk the ones who arrested them, so why didn't you?’ 
He said, ‘Tomorrow, I'm going to send vou to Culluk Hill and cut your speed 
there.’ We said, ‘We will do our job anywhere there is a Turkish flag.’ 
Then he said he would send us to places where tanks and carriers could not 
go and knock us off one by one.” 


juet Turn in Report 


The police officers tiling suit said in their petition that they had 
wanted to call the Erzincan Security Directorate to report what had hap- 
pened to them but were not allowed to use the telephone and that thev were 
told the uld agree “to give them the arms confiscation report and the 
turnover .eport on the persons they had arrested.” 


The record on the three persons arrested on {1 July 1980 for possession 
‘f arms who had been emploved by Fatsa Security Supervisor Kemal Sahin 
as tollows: 





iurnover Record 
“Un tour /as published/ persons searched on suspicion on the shore road at 
iround 1900 hours on 31 July 1980, trom Dursun Mehmet Inal, son of Hasan, 
born 1955, originally registered at Yentyurt Village, Fatsa District and 
now residing in Kurtulus Quarter, confiscated in a body search 1 each 

no 5.46321 pistol disignated a 14 together with 2 each magazines for this 
weapon and 28 each elongated 9 SBP shells; and trom Nihat Can, son of 
Mahmut, born 1959, originally registered at Yenivurt Village, Fatsa Dis- 
trict and now residing at Kurtulus Quarter, confiscated in a body search 

| each French 10 gun together with 1 each magazine and 9 each SBP elon- 
gated shells belonging to it; and from Fevzi Keskin, son of Mehmet Niyazi, 
born L950, originally registered ac Yenivurt Village in Fatsa which is our 
district and now residing at Kurtulus Quarter, confiscated in a body search 
| each no 34594 gun designated a 14 together with 1 each magazine and 14 
each SBP shells; and this delivery record written and signed at the police 
station. 11 July 1980." 
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COUNTRY SECTLON TURKEY 


DIPLOMATS TO BE GIVEN SPECIAL PROTECTION 
istanbul TERCUMAN in Turkish 21 Aug 80 p 3 


/Text/ Ankara (MEDITERRANEAN AGENCY) -- Specially trained military teams 
will be used to guard our foreign missions which are frequently attacked, 
it has been decided. 


The decision in this regard was taken by a committee formed under the 
Foreign Ministry following the attacks in rapid succession on cur adminis- 
trative attache in Athens, Galip Ozmen, resulting in his death and 
wounding his wife and son, and on our consulate in the French city of 
Lyon. The committee appointed by Foreign Minister Hayrettin Erkmen to 
study measures to be taken for the more effective protection of our 
foreign missions is composed of eight people, three of them ambassadors. 


The committee considered measures to be taken by Turkey for the protection 
o. our missions as well as ways to increase cooperation with the security 
rities of nations in which we have missions. 


Special Military Teams on Guard 


As the result of their deliberations, it was concluded that more effective 
measures in this regard would be to assign the task of guarding our mis- 
sions to specially trained military teams. A similar system is used by 
the United States which uses for this purpose Marines who receive special 
training for guarding foreign missions as well as commando training. 


However, a legal problem is understood to exist in adopting this practice. 
Efforts have therefore begun on the legal changes required and preparation 
of the bills for the new arrangement; but bearing in mind the possibility 
of a lengthy process for amending laws and passing new laws due to the 
present situation in parliament, efforts were begun also on raising the 
number and quality of the existing guard force provided by the police. 


As for cooperation with the authorities of host nations for the protection 
of our foreign missions, the efforts initiated with these nations are con- 
tinuing Authority to conduct technical discussions concerning arrange- 
ments to be made in this regard has been given to our ambassadors in tiie 
nations concerned. Foreign Ministry officials report that thev have 
generally met “understand! und a .esire to cooperate” in the nati 
concerned as to cooperation etween secu®f bt * tticers. 
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‘Centers Must Be Found’ 


Forelen Minister Hayrettin Erkmen, in answer to questions about the pro- 
tection of our missions, said he had not failed to note the steady increase 
of incidents in France and Greece and said, "I would hope that our sensi- 
tivity would be sulticlently understood in both countries and that they 
would undertake a speedy solution to our problems commensurate with our 
sensitivity.” 


Noting that the sense of rapid results was not just in solving each case, 
Erkmen continued as tollows: 


"With the measures to be taken for the future, the headquarters from which 
the perpetrators of these despicable acts and crimes operate must be 
exposed. In this direction lies a final solution. Certainly the perpe- 
trator of every deed should be arrested and punished, but that is not 
enough." 
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COUNTRY SECTLON TURKEY 


WORRIES STARTING OVER WINTER FUEL 
[stanbul HURRLIYET (Supplement) in Turkish 22 Aug 80 p 1 


/Text/ Those who had a long, hard winter last year have started now to 
think about what they will burn in their homes and how they will stay warm 
through the long winter months. 


After a hiatus of 3 or 4 months, people almost everywhere have begun 
asking, "I wonder what we will burn. Are we going to shiver again this 
winter?” 


Residents of centrally-heated buildings using fuel oil have taken measures 
this year because of the fuel shortage last year, and for this reason the 
number of families who will use wood and coal this year is a great deal 
higher than last year. Preferring not to shiver in the cold in the middle 
of winter, people are beginning to think things such as "If we have oil, 
we'll burn it. But I'm going to set up that old stove of Papa's just in 


A 
Cc ase . 


In the middle of August, in the middle of summer, a lot of us are thinking 
winter. It will not be long before the rain picks up and the weather 
gradual’, curns colder. And that is why it is necessary to complete winter 
preparations without delay now. There are plenty of all the solid and 
liquid fuels needed to keep our homes warm right now. In fact some types 
of coal are being sold at reduced prices to people who need it, in any 
quantity they want, until the end of September. Some types of coal are 
being sold a lot cheaper at the yard. In accordance with the ministry 
decision, Can chunk coal is being sold at 2,200 liras per ton delivered. 
At the end of September, the price of this coal will be 2,300 liras. Keles 
coal, selling at 1,940 liras per ton, will be 2,000 liras after September; 
‘aray coal, which is 1,740 liras per ton, will be 1,800 liras after Septem- 
er. So anyone who buys coal now will pay less money and have less bother 
is well. Th authorities say that Saray coal, which t' ey claim is no dif- 
ferent from Agacli coal, is being solid for 580 liras per ton at the yard 
and that those who wish may buy all the Tekirdag Saray they want. It is 
said that several families can get together and buy all they will neec for 
the winter. 
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Wood 6,500 Liras per Ton 


Nobody can predict how long the winter will be this year, but we can Look 
at the experience of last year. It is necessary to resolve the fuel prob- 
lem now to keep trom shivering trom the cold in the middle of winter. In 
addition to shortages, there is also the material aspect. About this time 
last year, a ton of seasoned firewood was not more than 3,000 liras. As 
soon as winter came, the price quickly starting rising. By the last 
months of winter when we were saying that spring was on the way, wood had 
reached 5,500 Liras per ton. Moreover, in winter, the wood, not being 
properly seasoned, was clogging flues and not giving adequate heat. The 
time to buy wood is now and properly seasoned wood is going for between 
6,000 and 6,500 liras. As for what wood prices will be in 3 months, no- 
body knows, including the woodcutters. 


We Took Measures, But... 


A lot of apartment houses using fuel oil have installed spare tanks. How- 
ever, if there is a shortage like last year's, how many months would the 
spare oil last? Those who do not like the smoke or soot from coal and wood 
stoves have put in gas stoves. A liter of gas which cost 9.61 liras in 
August last year is 25.20 liras today. A simple computation shows that 
the price of gas has just about tripled. Heating with gas, however, is 
much more economical for families without children and working couples. 

A gas stove used only in the evenings will burn at most 3 liters of gas. 


Hurry Up 


On one hand, we have a long winter ahead, on the other the fuel oil, coal, 
wood or gas necessary to keep us warm. One or several together will be 
preterred to stave off the cold of winter. But those who have not yet got 
in their supply of winter fuel had better take care of this basic problem 
without delay if they do not want to get caught by a shortage. 














COUNTRY SECTION TURKEY 


(ERNMENT ECONOMIC POLICY JUDGED PROPER 
Ankara TURKIYE IKTISAT GAZETESI in Turkish 7 Aug 80 pp 4, 7 


/Report of Economic Council meeting held 31 July 1980 to review economic 
atabilization measures taken 24 January 1980; meeting conducted by Mehmet 
Yasar 


/Text/ Mehmet Yazar 


Our country has been in rather difficult circumstances in recent years. 
Certain efforte are necessary to resolve these problems. Free enterprise 
has a large and important place among these efforts. It is necessary 
therefore that free enterprise be included in any unity of view and action 
on major topice. This solidarity needs a private sector able to perform 
ite duties of consultation and application. 


The purpose of our meeting is to review and evaluate the 24 January stabil- 
ization measures. Naturally, there will be some differing opinions on 
this. We will attempt in the meeting to bring these views together inso- 
far ae possible. 


If euch a unity of view cannot be reached in our group, at least we will 
have made a dent in the existing contention. 


We may list the topics to be discussed as follows: 


1. In taking up the 24 January economic measures individually and as a 
whole: Were they right? Were they adequate? What were the disadvantages? 


2. How do you view the present economic situation in light of the 7 
months’ application? What will the situation be tomorrow? 


3. What do you think about the future, bearing in mind other social and 
political factors? 


4. What are the methods and measures for solution? 





































Professor Orhan Dikmen 


The mentality which conatituted the basis of the 24 January decisions, that 
is, taking measures to free up the economy, which had been managed by pro- 
hibitions and interventions, to allow the market economy to work, was 
right, reasonable and appropriate. 


However, mistakes of timing and degree were made in application of this 
overriding philvsophy. 


The devaluation on 25 January was a mistake of timing, because this date 
was not a time when a trust could be made in exports. In fact, this de- 
valuation has not had a positive effect on exports. By making a steep 
devaluation, it wae intended to bring relief for up to 4 year. But it was 
seen that in practice, this was not possible and new devaluations were 
necessary at short intervals. Therefore, the problem was unnecessarily 
aggravated. 





As for mistakes of degree: To suddenly free an economy accustomed to years 
of restriction at a time when the balances were out of kilter between 
saving and spending, imports and exports, supply and demand and so forth 

is about the same as giving a emall child the freedom to cross the road in 
heavy traffic. The transition ought to have been gradual. This may be 
seen also in the latest interest decision. Despite the freeing of inter- 
est, we saw that there were still restrictions on commercial, official 

and demand savings accounts. The banks rightly considered sudden liber- 
alization impossible and proceeded with a gentleman's agreement for setting 
interest rates. 


The announcement of Central Bank rediscount limits after the private banks’ 
interest rates had been posted seemed to be a strange situation. In this 
situation, the Central Bank followed the private banks where it should have 
led them. And the state's setting interest rates on private bonds may be 
taken as a reversal of the first principle. 


In 7 months, the full effect of application of the measures has not yet 
been seen. We have only 4 months of data on 1980. However, these data are 
not sufficient to answer the questions of whether the decisions were right 
or wrong and what their effects are. 


Nevertheless, looking at the tables which were distributed, we may reach a 
limited, relative conclusion. Production status is not very bright; there 
are declines in production. Declines in the production of critical or 
basic goods are especially of note. 


A new publication by the State Planning Organization pointed out increases 
in the production of 28 basic goods (intermediate and investment goods) in 
the first 4 months of 1980 and decreases in the production of 68 basic 
goods. 

















if we Limit our study to the last 2 monthe (March and April), we see that 
production increased in 52 basic goods and declined in 49, According to 
this, we see that there wae a relatively positive development in pro- 
duetion (of basic goods) in the March-April period, 


The State Planning Organization liste the reasons for thie decline as 
follows: ' 


. Exieting foreign exchange squeeze and transfer difficulties 
Fuel shortage 

Tight financing 

. Ieregularities caused by electric outages 

. Strikes 


we whe 


Although the fuel shortage and electric outages have diminished among these 
factors, the other causes continue to affect our industry. 


Prices and inflation: According to the Trade Ministry indexes (Istanbul 
subsistence), there was a 44.4 percent rise in the rate of inflation in the 
firet 6 monthe of 1980. We see that this rate for the same period last 
year was 30.4 percent. 


According to the Istanbul Chamber of Commerce index: 


The firet 6 months of 1980 was 32.5 percent. 
The firet 6 wonthe of 1979 was 52 percent. 


Although it is difficult to determine a trend in the rise of inflation in 
1979, we see that inflation in 1980 has taken a course of lower rates of 
increase in comparison with last year, in recent months as low as 3.3 per- 
cent. 


To sum up, it is possible to say that inflation followed a little more 
positive course in the first 6 months of 1980 as compared to last year. 
However, the first 6 months of the year in Turkey are calmer as regards 
price activity. Our economic activities pick up speed in September. 


It will be very difficult for the rate of inflation existing at the moment 
to be retained during the second half of the year. I dowbt that the annu- 
al increase can be kept at 75 percent, considering support payments, col- 
lective agreements and the fact that civil service salaries are being 

paid on Central Bank credit. With this in mind, | cannot share the gov- 
ernment's estimate of 55 percent. 


In the emission volume in the first 6 months of 1980, a 10 percent increase 
is seen by the end of June. However, there was a 19 billion-lira increase 
in the first week of July. That is, as much was issued in one week as in 
the preceding 6 months. One may guess that part of this will be withdrawn 
within the month. Emission may slow down in August also because of income 
and property tax collections. 

















Money supply: A reduction is seen in real reserves. The money supply has 
lagged behind demand. However, one can only guess what will happen in 
the second half of the year, 


The foreign trade deficit continues to grow, Despite a miniscule increase 
of $90 million in exports, our imports are rather high. 


A decline in worker remittances is seen in the firet 6 months. However, 4 
big spurt in May of 1979 has a lot to do with this. Sesides, 4 consider- 
able rise in monthly income is noted, so last year's level may be reached 
in the second half of the year. 


Although there is a slight increase in private foreign capital, it may be 
said that this had nothing to do with the decisions. 


There is an 1] percent increase in machinery and equipment imports in the 
firet 4 months of 1980, but since we do not know what the increase in the 
sixth or eighth months may be, it is not easy to say that thie increase 
will continue. 


Thoughts for the future: There can be no respect for the success of mea- 
sures whose interrelationships are based on figures, which were measured 
econometrically and were not based on a whole. A stabilization program 
should be developed as soon as possible to replace partial measures. The 
Turkish economy is not hopeless, but it is faltering, and faltering is not 
healthy. A program based on the accounts has absolutely got to be devised 
and measures taken accordingly. Otherwise, the collapse may come. 


Mesut Erez 


We may ask whether the 24 January seasures were right or wrong, but what 
we must all agree upon is that these measures were necessary, that there 
was nothing elee to be done at the time. Turkey had all the distinguishing 
features of the less developed nations: rapid inflation, unbalanced income 
distribution, annually increasing unemployment, an acute and chronic bal- 
ance of payments deficit, a heavy foreign debt burden, low per capita 
income. The measures were intended to resolve these problems. 


It may be said that at the time the measures were taken, the Turkish 
economy was a singular disaster because of the diesel fuel shortage. 


Firet of all, the government had to find fuel to ward off the disaster. 
Looking at the tables, we see that fuel production was increased, which 
means that the government succeeded in its first goal of obtaining fuel. 
However, the goal is not just to obtain fuel but to acquire stability 
throughout the entire economy. There has been no great success in the 
fight with inflation, such that keeping the rate at 55 percent is con- 
sidered 4 success. 




















The following deficiencies may be seen in the 24 January measures: Posi- 
tive results could net be obtained because no tax laws were passed in con- 
junction with the measures. First cutting back on the rate of emission 
increase is important in preventing inflation. 


The second drawback is the failure of increased production to be quali- 
tative. Financing resources were not provided for industry. Credit was 
froze. in @ specific direction but this Limit was not selective. The large 
devaluations are bringing financing and payments difficulties to the fac- 
tories built with foreign credit. in short, measures to ensure industrial 
financing have not been emphasized. 


The free interest decree was intended to fill thie vacuum; it was thought 
that the high interest rates would attract savings to the banks which would 
then use it for industrial financing. However, competition between banks 
and brokers has to be taken into account. It is therefore a mistake to 
think that savings will be high if interest rates are high, because high 
inflation leaves individual income at a level where only the rich can meet 
their needs. Because of this, there is no increase in real savings, in 
fact a decline is observed. 


Certificates of deposit: When set up in connection with financial state- 
ments, the intent is understood to be to attract the money hidden under 
mattresses and in piggy banks to the banks. However, general opinion is 
that thie kind of money squeeze cannot be prevented as was thought with 
this measure. 


The inequality between brokers and the banks nas not been eliminated. 
Brokers cannot legally accept deposits. However, brokers have been 
accepting deposits for transfer to their customers. The bills to elimi- 
nate this inequity between brokers and the banks have in no way been 
legislated. 


Difficulties in obtaining financing and strikes are continuing. Yet it 

is impossible to reduce inflation without raising production. No controle 
over the collective agreements with the unions have been possible. It is 
necessary to get some objective scales for the collective agreements. 


On the production chart, there is a 26 percent decline in cement. The 
reason: Firet the state sets the retail price of cement, then raises the 
price of fuel. That is, the cost goes up but the price does not change. 
Then they get a price hike after fuel goes up, but the siutation remains 
the same. Selling at a loss naturally has a negative effect on production. 


As for_ increases in production costs at the Public Economic Enterprises 
/KIT's/ brought on by the 24 January measures, no subsidies were given by 
the state but instead the rule was instituted to let prices find their own 
level in relation to rising costs. However, it did not work that way. 

For example, cement is 4 commodity produced both by the state sector and 




















the private sector, Despite rising production costs, the private sector 
is forced to sell at the state price. Therefore, it is not quite possible 
to say that the free price mechaniem worked, 


Thoughts for the future: While our country is confronted by very impor= 
tant situations today, exactly the opposite sort of activity is seen, such 
as to deal with insignificant matters. The fact that the government has 
changed 21 times since the 1960's has increased the problems we have. 

Even though early elections, as being contemplated in certain circles, are 
not expected to solve all our problems, other solutions than early elec- 
tions must be considered for this. 


Foreign loans have not been epent wisely. It is a little off base to 
think that these loans will go on forever. What is most important for our 
nation is oil. Therefore, two things ought to be done: 


a. Oil exploration absolutely must be conducted in Turkey. 


b. Research must be conducted on how we will manage the economy without 
foreign aid 5 years from now in order to get out of the foreign exchange 
squeeze. 


In spite of all this, there are two heartening things about Turkey: 


a. it has adequate underground resources. 
b. It has an adequate workforce. 


Aydemir Askin 


Chief among the goals of the 24 January decisions was to cut the rate of 
inflation. It is seen that this goal has succeeded. The reason for the 
extraordinary increases in January and February was increased subsidiza- 
tion. 


Excluding January and February, the average monthly rises in inflation are 
seen to have gradually slowed. This slowdown in the rate of inflation, 
the first in recent years, is encouraging, because it is the rate of 
inflation that gives inflation its dynamism. 


There are also other indicators that inflation can be brought under con- 
trol: Our industry, operating at 50 percent capacity, is complaining 
about lack of domestic demand. Reducing the rate of inflation as the 
result of narrowing profit margins by reduction in domestic demand is con- 
sidered a positive development. Inflation, which stood at 77 percent 
before, was being fed by demand and cost inflation. 


It is absolutely necessary to break the fierce pressure in demand through 
taxation, and also to cut back on emissions. As for inadequate domestic 
demand, it is considered necessary to supplement this with foreign demand, 
opening up industry to competition and raising production to full capacity. 
We may say that the conditions for preventing inflation have been created. 
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Other economic balances: Flexibility in interest rates on credit has 
fallen to sero. All operations came under the problem of operating capita! 
in May, 1980. A  ig.t money~credit policy has begun to be followed. Pri- 
vate sector con\.cetions have increased because of the ineufficiency of 

bank credits. The brokers are servicing the private sector's conversions. 
That stocks which rose from 10 billion to M4 billion from 1978 to 1979 have 
begun to reduce is a positive turnaround, 


Are there any positive developments? We see that devaluation does not play 
a very positive role in increasing foreign exchange revenues in developing 
nations. The agricultural sector, by reason of ite etructure, has not 
accomplished the exportation expected. Our industry, able to operate at 
only 50 percent capacity, has derived no export benefit from the devalu- 
ation. Medium and long term measures must be taken to increase exports. 


Advantages and facilities are seen in taking the route of rectifying the 
impaired balance of payments through tourism and invisible transactions. 


Saban Cavusoglu 


When we study the activities that the measures were intended to bring 
about, we may see the following matters. The importance of political 
stability has been stressed. An export-oriented policy has been pursued. 
However, these measures halted the activities of the infant industry 

about to start production. Customers are not being found for the $100 mil- 
lion in resources at the Industrial Development Bank. 


Attaining increased production was the major goal of these measures. Un- 
fortunately, we see that this has not happened. Indeed, it is possible to 
say that this production has regressed in recent weeks and months. 


In the series of measures taken by our government are to be found also such 
matters as encouraging exports and removing the limits on interest rates. 
However, the expected increase in exports has not been seen because our 
industry is oriented toward the production of consumer goods. Moreover, 

it has been observed also that the measures to encourage exports have not 
worked and that export credits have been inadequate as well as unworkable. 


Labor peace: Measures must be taken for a definite system to manage the 
unions. 


Orhan Morgil 


It may be said that plans got put on the shelf at a certain point because 
of changes in the conjuncture. 


Two important points attract our attention in speaking of the price mech- 
an em: a. rate of exchange, b. interest price. 























Problems arose because for years 4 realistic exchange rate policy was not 
pursued, 


Because the price of raw materiale is higher in our country than abroad, 
manufacturers prefer importing the same goods from abroad even though local 
raw materiale exist. 


One goal of the economic decisions was to increase production. We may 
list as follows the production-inhibiting factors: 


a. Energy shortage and insufficient raw materials 
b. Financing difficulties 
c. Strikes. 


Among these, the energy problem may be considered resolved. The necessary 
procedure for procuring raw materials has been devised also. These may be 
expected to go into production soon. 


As for monetary and credit policy, importance went to curtailing inflation 
in the first half of the year. In the second half, the needs of industry 
may be expected to be met in larger measure. But we are confronted by a 
very serious problem in the strikes. This involves social and political 
appects. It is interesting to note that the strikes occur more often in 
facilities where raw materials are availiable. 


Stability planning currently at the macro level must be supplemented at the 
micro level. 


Exchange rate differences have come about as a result of the mistaken rate 
of exchange policy. The government is preparing a directive to rectify 
this problem. Although the Industry and Finances Ministries have not yet 
reached full accord, interest applied to foreign credit will be the rates 
applicable at the time the credit is obtained. Also under consideration is 
an exchange rate guarantee for lesser developed locations. Aside from 
this, companies able to pay exchange rate differences of considerable sums 
will be provided long term credit possibilities. 


Hasan Guven 


It would be fair to say that inflation has been reduced during this period, 
that new resources have been created in the foreign exchange squeeze and 
that financing resources have been found. 


The private sector is making a large sacrifice. Therefore, it has become 
important for this sector to work together. 


The 24 January measures created the following boards: 

















a. Monetary-Credit Board 
b. Encouragement Application Board 
ce. Coordination Board 


Contacte made with these boards are not very productive. They say that 
they will welcome overtures by the Union of Chambers /of Commerce, Indus- 
try and Stock Exchanges/. And it is appropriate that the Union of Chambers 
should arrange such a meeting. 


It is obligatory from this standpoint that we have as much unity, together- 
ness, dialog and harmony as the members of the private sector. If such 
unity cannot be attained, we will have to wonder whether some of the 

things desired will fall into place. 


In order to assist the authorities in exports, there must be no objection 
to keeping accurate records of these transactions. On the contrary, there 
are advantages in keeping orderly records. 


A 15 percent deposit of collateral or goods outside cash values is envis- 
aged in exports as a guarantee. However, these have created unnecessary 
difficulties in practice. 


Another matter is the decision to encourage exporting companies. It is 
thought that this decision will remain unenforced from the standpoint of 
capital and the exports envisaged. It would be better to lower the 
amounts from the standpoint of capital and the export volume, in our 
opinion. 


Ali Latif Agaoglu 


Not all exporters are so happy with the efforts of the T.U.D. /expansion 
unknown/ 


Suddenly lLiberalizing the economy despite its having slowly started to 
settle down has created considerable difficulty. 


It is much more important in setting base prices to take into account 
export prices rather than the political investment. For example, it is 
impossible to export red lentils at the 25 Turkish lira base price set on 
this commodity. 


Despite the encouragement of exports to Arab nations, not enough attention 
has been given to the contracts advertised by these nations and other 
requests in the form of business proposals. 


Merchants in Mersin especially are having some difficulty with certificates 
of origin. It would therefore be useful to set up an organization to deal 
with this in Mersin. 














Our exporters do not have adequate information on potential prices and 
salable commodities. Our concern over the lack of exportation information 
has to do with untimely marketing which leads to being forced to sell com- 
modities at lower than normal prices, Citrus fruit, for example, are a 
commodity which much be sold quickly. 


The prices at which the exporter unions sell are not completely valid 
prices. The importance of the Union of Chambers in respect of exportation 
is such as not be diminished, 


Turan Onur 


The most important problem in the economy is inflation. The cause of 
inflation is the excessive expansion of emissions and the credit volume. 


State spending is important in maintaining domestic balance and is, at the 
same time, more easily controlled than private sector spending. Private 
spending should be reduced, taking the lasdé from state spending. 


Possible topics to consider in reducing state spending are personnel and 
investment expenditures. Despite the hard social consequences, it is 
necessary to reduce personnel expenditures and to put an end to unnecessary 
hiring as a political investment. 


Because the development rate to date has been 6.5 percent, the state is 
exhausted. Investment programs are remaining on paper. Instead of making 
investments in every sector, it would be better to make only productive 
investments, because by making investments every year which will take a 
long time to come on line, emission and therefore inflation are being 
built in. Aside from this, it is also necessary to control private sector 
investments. It would be more rational to ensure first that existing 
facilities operate at full capacity. 


The reasons for domestic spending are considered to be rising population 
and rising expenditure per capita. The time has come to say "stop" to 
both of them. While spending what we earn, we mst be careful that these 
expenditures not be detrimental to society. 


Exports-imports: The export-import balance is out of order. There is no 
question but that the volume of trade must be restricted in order to re- 
store this balance. What should be done is to increase exports, but 
unfortunately we do not know how to export. We do not actually do our 
exporting; the buyers make imports from Turkey. It is necessary for the 
Union of Chambers, the exporters’ unions and the state to work together and 
for a new reorganization to be undertaken. 


In view of the impossibility of development using borrowed money, it is 
necessary to increase our exports in order to procure foreign exchange. 
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One of the biggest problems our country has is population control. The 
need for population planning without delay is now unavoidable. 


Mu'min Erkunt 
We may put the disadvantages in the measures in two categories: 


a. Faellure to control collective agreements and the inflationary effect of 
the increases given in wages. 


b. The KIT's: Hiring in the KIT's is in the nature of a political invest- 
ment rather than rational behavior. At the same time, wages which cannot 
be afforded are being paid through the intervention of politicians. 


There are two other important problems vis-a-vis these shortcomings in the 
measures: 


a. Inflation. Productivity has reached such a sad situation that it is 
hard to make exports with this level of production. And the tourism sec- 
tor is not producing the desired level of income. 


b. Most of the national income in our country goes to a small, privileged 
group. 


In that case, it is necessary to identify the various problems existing in 
production and distribucion and find a solution. 


Retirement age in our country is pretty low. 
World practice has been ignored in the passage of social legislation. 
No other place in the world has the kind of severance pay we do. 


Our workers retire at age 40 and we are trying to put this burden on 
foreigners through foreign aid and on the taxpayer. 


It is necessary to be more resolute in collective agreements. The private 
sector should first define the principles in this regard and then be firm 


in applying chen. 
Ahmet Yalvac 


In the management-labor arena, it is the political cadres giving conces- 
sions to the worker. A worker is now able to be a member of several uni- 
ons. This is objectionable in many ways. Even though we are in agreement 
with TURK-IS /Turkish Confederation of Labor/ that this should be pro- 
hibited, no results have been obtained. 
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Time has been spent on the severance pay tund bill and our views have been 
submitted to the Labor Ministry. Two important matters stand out in this 
bill: 


1. Severance pay will not be given in any case when a worker is fired from 
his job; he will get his retirement pension only. 


2. Employer loans for past severance pay is not envisaged and it is being 
added that future severance pay loans may be taken out if necessary. At 
present it is only a question of paying a high premium of up to 10 percent. 


It is envisaged in accordance with the bill that a large portion of the 
fund to be established will be invested in state bonds and the State 
Investment Bank; that is, that it will be used by the public sector. In 
any case, it is more realistic that whoever pays into the fund should have 
the use of it. 


Collective agreements: Our confederation has specified in past years the 
principles to be applied in collective agreements. According to these 
principles, collective agreements must be concluded with the unions, the 
terms must not be less than 2 years, there must definitely be no inter- 
ference in the employer's right of management and control and work hours 
must not be reduced. The government also adopted these principles, but it 
is true that excessive collective agreements have been concluded. How- 
ever, the organizations which concluded these agreements are not our 
members (Employers' Union). Nevertheless, contracts of this type set a 
bad example for others. From this standpoint, it is necessary that em- 
ployers form a strong organization among themselves. 


Strikes have become very widespread recently, in glass, metal and others 
for example. These strikes, unfortunately, seem to be deadlocked. We are 
doing everything we can to inform the workers, to explain to them what is 
reasonable. 


Zeki Yuceturk 


Our country is well blessed from the standpoint of agricultural potential. 
The 24 January measures are considered correct and appropriate from the 
angle of the agricultural sector. 





The attitudes of the non-government organizations in collective agreements 
should be under supervision. 


The question of what will happen in the future is somewhat hopeful from 
the standpoint of the agricultural sector. Even the investment and organ- 
ization to be made for animal husbandry alone seem adequate to resolve 
the foreign exchange squeeze. 


There must be cooperation between the agricultural sector and the indus- 
trial sector. The agricultural sector needs help. It will take at 
least 3 years to answer the needs of the agricultural sector. 
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Every country in the world has mobilized to find a remedy for hunger. 


Obtaining tractors, drugs and fuel sufficient for the farmers’ needs is now 
very difficult with these interest restrictions and free prices. It is not 
the farmers’ fault that these cost elements are increasing. The farmers’ 
costs have increased with the prices of their inputs. 


If the industrial sector and the agricultural sector cannot find a common 
path, the farmer still has a road he can take, and that is the cooperative. 


Importance must be given to agricultural taxation. This year, all farmers 
were put on the taxpayer rolls. 


There is no automation in agriculture. It takes a year to get returns on 
the investment made. Because the necessary importance is not given the 
agricultural sector, the Turkish economy, desperately in need of foreign 
exchange, is importing sunflowers and sugar. 


Land distribution is another problem which militates against Turkish agri- 
culture. If the dividing up of land is not stopped, in 10 years there will 
be nothing left but farmers with 20 to 25 donums / 1 donum = .25 acre/ of 
land. The only model which can be applied to such small land holdings is 
communism. 


We would like the opportunity to discuss agricultural and industrial 
cooperation separately with Mr Mehmet Yazar and his colleagues. 


If we, together with Protugal, Spain and Greece, each agricultural nations 
as we are, do not join the Common Market in 3 years, the Western world will 
close its doors to us. 


Ahmet Yalvac 
In a second statement during the meeting, Ahmet Yalvac said the following: 


l. The question was raised as to whether the severance pay bill elimi- 
nates this type of compensation. According to the bill, compensation will 
be paid for age, death and disability. Moreover, the severance pay regu- 
lations of the labor law are taken owt of force. 


2. As for the three-way cooperation of government-labor-management : 


At first, employers were suspicious of such cooperation, fearing the influ- 
ence of workers on government. However, this anxiety has been eliminated 
and our confederation advocates three-way cooperation. We have under- 
taken a positive dialog with TURK-IS in this regard. It is not believed, 
however, that the Confederation of Revolutionary Worker Unions will join 
in such cooperation, because they are more active in the class struggle 
than labor peace. In order to achieve success in this regard, it is neces- 
sary that employers create * tight unity among themselves and build strong 
funds. 
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3. Is the Coordination Board under the prime minister fully operating? 
It is. For example, a resolution has been passed requiring the board's 
approval of all collective agreements and auxiliary payments. 


Mucahit Buktas 
I would like to make two small recommendations: 


l. The stability measures are misunderstood or hard to understand to the 
public in our country. It would be useful to form an organization within 
our board to bring these matters before the public and fully explain the 
measures. 


For example, fully informing the public played a large role in the success- 
ful conclusion of the Turkish Airlines strike. 


2. It would be most useful from © .* sian ipoint of our national interests 
for our employers’ confederation {1 the labor unions in our country, at 
least TURK-IS, to get together am °:«* on important points and to convey 
the results to the government. 


Yucel Guney 


The economic measures are measures which were taken with a great deal of 
courage. It is necessary to take auxiliary measures with the same courage. 
However, political instability is a hindrance to taking broader measures. 
In that case, it is necessary that we take certain measures ourselves as 
private sector industrialists. 


Dr Orhan Isik 


The measures were taken for the purpose of spending less money, more wisely 
and in fewer places. These measures were considered necessary, along with 
a budget, a plan and program, to bring stability to economic life. 


It is possible tomy that the measures have begun to achieve the expected 
purpose in some branches. At the moment, there is a trend towards saving 
money as a means of enhancing income. At the same time, we see tradesmen 
getting some relief. However, certain problems have not yet been addressed, 
the housing problem for instance. 


It is understood that *ousing rentals will soon exceed the ability of the 
middle income groups to pay. 


While consumer demand is being reduced in Turkey by tightening money, pro- 
duction has dropped off also. The primary reason for this is strikes. It 
is absolutely necessary to find a remedy for this problem. 
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The course taken was to tighten the money supply. but the cause of the 
present inflation is not the money supply alone. Price policy aleo has 
importance from the standpoint of inflation, Collective agreements and 
high salaries paid by the banks may also be considered among the causes 
of inflation, 


The banks would do better to get together and form their own employere' 
union rather than pay the workers such high wages. 


it ie impossible to say yet what resulte one of the etability measures will 
bring. And thie is the new interest ceilings. 


Turkey is one of the countries in the world using more credit than anyone 
elee. As the operating funde of many establishments come from bank 
credits, one wonders how the businesses which cannot sell the goode they 
produce will pay off these credits. The banke ought to give this some 
consideration. 


Putting the brakes on inflation with high interest is very nearly impossi- 
ble. It is not just the banks’ fault. Keeping everything high means aggre 
vating the interest burden on such things as income taxes as well. In 

any case, if the banks cannot bring down these high interest rates, the 
state will have to do something. 


The decline of productivity in Turkey is an old but gradually worsening 
problem. An industrial worker who produced 170 kilograms per day in 1964, 
for example, produces only 70 kilograms today. The reason for this, in 
any case, ie not that wages have decreased. 


It is normal for incomes in the agricultural seetor to be lower than in 
industry. The major reason for this is the guch more rapid increase of 
productivity in industry. To ensure income balance, it is necessary to 
reduce the agricultural population. This has been done in the developed 
nations. The division of land as a result of our inheritance system is one 
of the most important problems in agriculture. 


Basri Oztekin 

The following are his statements on the Common Market: 

As for the Common Market, a topic still at a deadlock, while striving to 
develop partnership relations on the one hand, efforts are being made on 
the other for full membership. 


Greece has acceded to full membership, and Spain and Portugal are on the 
way. 


When these nations, which have the same climate as we do, join, it will be 
more difficult to export our agricultural produce to these nations. 
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The final stage according to the Ankara Agreement is 1995, With full mem- 
bership, closer relations will have been formed with the West, These 
relations do not stop at the economic stage but include political relations 
as well, 


The private sector has a single view on joining the Common Market. It is 
necessary in order to realise our efforts to open up to the outside. How- 
ever, it would be well to apply for full membership as soon as possible, 
because we must not overlook the fact that Greece has the right of veto. 
To obtain an agreement in principle by 1961 would be best. It must not be 
forgotten that, even if this were done immediately, joining would not come 
for 8 or 10 more years, 


However, no one claims that all probleme will be over when we join the EEC. 
The formation of public opinion must continue until such time as the 
matter goes to the Assembly for ratification. 


Mesut Erez 
Mesut Erez spoke again as follows on the banks: 


iow are the banks able to pay such high wages’ A feature of the banke is 
that they use the money deposited by savers rather than capital. When bank 
workers go on strike, depositors start withdrawing their money from that 
bank. This being the case, the banks do not have any very strong resis~- 
tance against strikes. Yet thie is not the case in industry. 


Despite the banks’ saying that they have established a solidarity among 
themselves, no one bank has emerged as a leader in this regard. 


it is necessary to determine whether the activities of the unions promoting 
class unionism are within the law and to take the necessary action. 


The subsidy system in the KIT's has been eliminated. The subsidy system is 
essentially something which can be applied only in countries with a budget 
surplus. Yet the source of the subsidies in our country was once loans 
from the Central Bank. However, if there are to be any subsidies given, 

it is necessary to cover them with solid budget resources. 


In conclusion, there are bound to be some disadvantages in any measures 
taken to stabilize the economy. 


Mehmet Yazar 


Bringing the meeting to a conclusion, Mehmet Yazar said the following, in 
summary : 
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lt was necessary and right to take the economic stabilisation measures, and 
it was done, The measures have some disadvantages. in 6 months of appli- 
cation, the administrative and legal steps necessary to rectify the short~ 
comings have not been taken, 


inflation reducing measures are correct from the standpoint of realising 
for the long term the purpose of keeping the money supply under control and 
reducing demand, and positive results are beginning to emerge. 


Te ensure continuity of the inflation reducing measures, demand relief and 
arrangements in the credit mechaniem, hence measures to increase pro- 
duction, are required, 


Long term relief from the crisis and economic straite is possible only by 
increasing production and exportation. Radical, integrated measures must 
be taken ae a whole in thie regard. 


Despite all this, we have some anxieties about the future. We may list 
these as follows: 


~-There is no legal recourse to eiiminate the great irregularities in the 
collective agreement system. This must be rectified. 


~-Radical measures are necessary to ensure rational operation of the KIT's 
and increase their productivity. 


~~Social topice of great importance to managing the economy are still out- 
standing. Tax revision and changes to provide the budget with sound 
resources must be made without delay. 


~-tt was found that our banking syetem is a source of anxiety in imple- 
mentation of the measures relating to the money-credit situation. 


The ability to find the field of application of measures to eliminate ail 
all these concerns we have will come only with the procurement of political 
stability. The success of governments in a democratic nation and of the 
organizations and cadres dependent on them depends on their political 
etrength, credibility, reliability and continuity. 


Our state has not asserted its power and existence against the anarchy 
which has achieved major proportions. Citizen discontent about anarchy 
derives from this. It is necessary that the state make its presence, power 
and reliability felt in this regard. Our concern is not over the power of 
the state but that the state bring this power to bear against anarchy. 

Our parliament will come to comprehend this sooner or later. Perhaps 
things will get a little worse, but we may consider this a sort of conse- 
quence of being and developing. The difficult days will surely pass. I 
believe that our parliament will come to recognize our anxieties in this 
regard and alleviate them. 
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COUNTRY SECTION TURKEY 


CENTRAL BANK GIVES IMF NEW CONCESSIONS 
letanbul CUMMURIYET in Turkish 23 Aug 80 pp i, 9% 


/Text/ Ankara (CUMHMURIYET BUREAU) -- For the purpose of covering the base 
prices which it kept high against the possibility of early elections and 
being able to pay the wage increases resulting from the new collective 
agreements, the minority government asked the IMF to raise the credit 
ceilings for the public sector. The IMF replied that the ceilings could 
be raised “only on condition of devaluation,” upon which the two sides 
agreed to discuss the matter by the end of September at the latest. 


Advisor to the Prime Minister Turgut Ozal called a meeting of the monetary 
credit board two days ago to review the fiscal burden inherent in the base 
price policy om agricultural produce and the wage hikes demanded by the 
unions in the new public sector collective agreements. Yet in accordance 
with the }-year agreement signed between the minority government and the 
IMF, credit which the Central Bank is allowed to open for the public sector 
is limited, being stopped at a certain amount. When it came to light that 
the limite of the total amount to be paid to wage-earners and workers in 
the agreement concluded with the IMF would be exceeded by September, Ozal 
felt the need to go once more to the IMF. 


Credits which the Central Bank may open to the public sector, according 

to the }-year agreement, were limited to 94 billion liras for May-December 
1980. However, this amount is exceeded by almost 40 percent by the burden 
of the new base prices and collective agreements. 


In this situation, Ozal asked the IMF for “flexibility” to raise the Cen- 
tral Bank credits. The Monetary Pund agreed to raise the credit limit for 
the public sector “on one condition.” It was learned that thie was “a new 
devaluation.” 


Ozal's Anever 
Turgut Ozal, in reply to the new devaluation proposal, told the IMP that 


“early elections may be held in October" and said that “permission should 
be given to open credit to the public sector now and the devaluation will 














be carried out after the early elections.” Among the economic decisions 
which the prime minister's advisor said would be taken after early elec- 
tions were “letting the Turkish lira float and ending 411 quota reatric- 
tions in importe by passing to a totally free regime." 


if Barly Elections Are Not Held 


Upon caring that decisions of this sort would be made after early elec- 
tions, the IMF said that it would “be flexible” on credit for the public 
sector and asked “how the matter would be resolved if early elections were 
not held.” 


Following these exchanges, here summarized, it was decided that talke 
would be held with the IMF at the beginning of September at the latest to 
make these matters definite. The talke will take place either in Washing- 
ton or Paris. 


Going to London 


A delegation headed by prime ministerial advisor Turgut Ozal and composed 
of the finance minister and officials of the Central Bank reportedly will 
go to London. The delegation, going to London for international banking 
meetings, may go on to Paris if the IMF comes. Only after talke with the 
IMF will it be known how the matter will turn out. 
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COUNTRY SECTION TURKEY 


INVESTORS CRITICAL OF HIGH BANK INTEREST RATES 
Istanbul CUMHURIYET in Turkish 5 Aug 80 p 4 
/Article by Selim Yalciner/ 


/Text/ Turkish firms involved in investments abroad reportedly start out 
at a 5 percent disadvantage in comparison with other organizations because 
counter-guarantee commission rates of Turkish banks are so high. It is 
emphasized that normal profit rates on contracts given to foreigners in 
Middle East countries are around 10 percent and, because of this, a lot of 
Turkish firme are losing before they even start out. 


Turkish Labor 


According to information received from a top Level authority of a Turkish 
establishment which is among the 10 largest construction firms in the 
world, the first demand of for@ign nations wishing to employ Turks is 
bank support, which to them represents a solid guarantee. The demand for 
firm bank guarantees of foreign employers and especially the administrators 
of Middle Eastern nations from Turkish firms wishing to build investments 
in their countries works to the detriment of Turkish firms in the contract 
process and largely sets back their chances vis-a-vis other investing 
firms, many of which are supported by foreign banks. Nothing is being 
done about the various scams showing Turkish banks as guarantors under- 
taken with foreign partnerships formed in some European nations and the 
distrust they have created in those countries is intensifying demands by 
Middle Eastern leaders for more serious bank support for Turkish firms. 


The Turkish investor said that foreign firms pay .75 percent commissions to 
the banks from which they get support and that they, too, could make a 
stronger showing on contracts if they had this low a commission. “In these 
circumstances, there can be no doubt but that Turkish firms which bid on 
and win contracts in foreign nations do so at tremendous sacrifice. First 
of all, Turkish firms leave 4 percent commission in Turkish banks, whereas 
foreign firms pay .75 percent commission to their banks. Then add to this 
the other .75 percent commission entailed by the requirement that Turkish 
firms get support from two banks and include the various other fees that 
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Turkish firme have, and they are left with an average of 5 percent in 
“extra” bank commissions. It is clear even to somebody who does not know 
much about investment in foreign countries how heavy a burden this is." 
Noting that they had informed the authorities many times of the need to 
lower the counter=guarantee commission rates of Turkish banks, this inves- 
tor added that it would not be unfair to say that not even the slightest 
interest had been shown in them. 


The Turkish entrepreneur said that other companies undertaking investments 
in foreign countries got a great deal of help from their countries and 

that Westerners used various methods to procure foreign exchange. "For 
example, when a Yugoslav firm bid on a contract in Saudi Arabia or Libya, 
it got the full support of the Yugoslav authorities, including Tito, who 
just recently died. Likewise, d'Estaing now makes a personal effort to 
help French firms win contracts. Aleo new practices are being seen in the 
transfer of the money which Western firms make on their investments in 
Middle Eastern nations. The Greek government has begun to apply the 
earnings of all Greek firms investing in Libya towards its oil bill and has 
agreed to pay the Greek firms in drachmas in Greece. These things are a 
big help. Yet Turkish authorities are embarrassed to do anything for a 
Turkish firm that would bring foreign exchange to Turkey. No one can any 
longer with conviction deny the truth in this analysis, but in practice not 
one thing is being done. There is no reason at all to keep Turkish entre- 
preneurs, freed of all the complications, supported by the administrators 
and relieved of bank pressure, from undertaking new and larger investments, 
especially in the Middle East. A positive attitude by the Turkish govern- 
ment could easily make this happen,” he said. 


8349 
CSO: 4907 


112 

















COUNTRY SECTION TURKEY 


NEWS DENIED ON REJECTION OF ANKARA METRO 
Istanbul CUMHURIYET in Turkish 12 Aug 80 pp 1, 9 


/Text/ Ankara (ANKARA AGENCY) -- Reports about rejection by a Reconstruc- 
tion Coordination Board committee of the Ankara metro project drawn up by 
the Ankara Municipality are said to be untrue. 


Reconstruction and Resettlement Ministry Undersecretary Mazhar Haznedar said 
that the meeting held last week by a subcommittee composed of undersecre- 
taries of eight ministries was a technical meeting and that the committee 
did not have decision-making authority. 


Meanwhile, the metro project stations have been advertised seaprately, with 
individual advertisements for the Ulus, Opera, Sihhiye, Kizilay and Inonu 
Stations having been published in the RESMI GAZETE. 


Ankara Mayor Ali Dincer said in a press conference on the Ankara metro that 
they would “absolutely realize the Ankara metro, Turkey's first metro." 


Ali Dincer indicated that Prime Minister Demirel could not accept reali- 
zation of the metro by an RPP municipality and said, “If they would not 
becloud the issue and would say yes for once, we would do it. They talk 
about financing difficulties. Foreign exchange for signalization requires 
only 2 percent. And we could do that." Dincer continued as follows: 


"It seems to us that this government does not trust our national technical 
ability and does not think Ankara deserves a metro. 


"To oppose the metro for a city whose population today exceeds 2.5 million 
and is expected to exceed 4 million within 10 years means that Ankarans 
should wait in long lines in cold, heat, rain and snow for buses and 
taxis." 


Stating that they would go to court if necessary to build the metro, Ali 
Dincer said, “We will accept no excuse, neither lack of foreign exchange 
nor lack of financing. I have said all along this is a political decision. 
The Justice Party government does not want to say ‘yes’ to such a large 
investment in an RPP municipality." 
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